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SPINOLA DEVELOFPMENT COMPANY LIMITED
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Directors' report

The direciors presanl thas pepert gnd the audied consolldatsdg finenelsd sialEments or the ear endad 1
Dacarmbes 2023,

Frincipal pctivities

The principal scth@las of ths group ans the development and the opamtion of the Portomesa Complesx In
S1 Juliara, Malia. This complex inclidas tha Hillon (Malta) and lis convention cenlie, thie Porlomaso
Business Tower, masdonbial apartments, & car park and commancial outlels

Reiiew of business

2023 was the lirst full ysar of operatiors following the COVID-18 yeams. W oo glod 10 repor that the
peformanco was dafinliely & posifive one, particulsdy whan il comes o the hospitality sector. The general
geo-political scenaro was one that undaerfined global uncartainties which sclually siill dominats todey in
i of thiy ongoing Ruseian invasion of Ukmaire and leier on m Oclober 2023, the ecuption of oafilites in
tho Middle East This silustion further fuelied a level of regional inssourity which itself kod o 8 boul of
nighar inflation and the pursumsnt tghter monetary policies applied scross e board Fuchasing powes
Inerefore conlinued (o be ganerally impacied, however the local Governmant maintained subsidies on
anergy thus cughisning inflationary presscures. In addition to this, the supply of niour was 1ght ns o numbaer
of axpatriaie employess relocated during the COVID-19 pariod. This of courss mannt higher payroll in erdar
1o Improve staff retention

The toursm sector which o by far the predominant segment for the Group's operations aocelarmted further
in part di@ to ihe pent-up demand for vecation travel created during the COVID-18 years and sirsngthenad
tha an-going upward trevel trand to the lsland which had actually commenced a few years back. During the
oourse of 2023, the slock markels oo improved deaplie succasaive interest rata hikes by the major central
hanks, whits indications that rates will drop in the near future creatad a bullish seatiment partioular very late
i 2023,

Following this beckground, we now give a high-evel overview of the aciuasl pedfoimance of the Group. Tolal
revenua for the year reached €52 10 milllon an incresse of €8.67 milllan aver the previous year. This was
rninly dua lo & bumpser performance of the hospitaiily and ancillary segment which saw revenues teaching
£44. 11 milllon an norease of 26,8% over 2022, 1t should howewer be noted that certmen KPle did not reach
the pre-pandamic kvel. The percentnge of cosl of sales to revenue Improved by four percentsge polnts 1o
|ust ovar 50.2% such that gross profil shod up to €25 86 million or 48.8% of turnover against 48.0% last
vear. The supedor frend b hospitelity enabled us (o resdtrain the percentage cost of administratve expansan
to revenua so that the fwed cost ratio to tumover remamed the same as n 2022 af 19.9% although in
nbsolute lerma it Increased b,r €1.73 million ta €10.26 million.

On the olher hand, property development for the Group, which over tha recent past hm been on & dowmward
trend dua to low kavel of inventary for sale, continued to owindle to a mere €020 milllon from €1.58 milllon
the pravious year. Henial income and mansgement compiax oparalions improved slightly on 2022

Thin kad {o an oparting profit for the yemr of €£15.83 million up by 36.4%, o resch o mangin over revenue of
30 5% versus last year's 26.8% Net fimance cost amaontad o €232 millkon down by €0.41 milllan totally
dum to highar finanos neome. Profit before thie (hersfors reached €13.81 milllon, up by 48.8% over 2022,
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Directors' report - continued
Reaview of buninesa - continuad

Going through the various mvenus components for the Group me bnefly noled abova, mvenue from
hosgitality and ancillany services conlinued to rmarch forward shifting beck to the pre-COVID-10 am, ndeed
twrnaves was for tha frst ime since 2010 higher than pre-COVID-10 days as noled sedier. Hospilalty and
ancllary services siood at 84, 7% of lotal revenue as opposed (o B0.1% in 2022 This increass demonsiiales
highar mbsolute revanues sl the hote! while aiso lower revenues from the real estate segment. Ronin
income and comples mansgement operalions moved on from the previous year (o sccount for 14.9% of
lotal revenue versum 16.2% in 2022

Raviewing the hotels parformance in deteil, one notes tha pppreciable swing in numbers from the Glosk
COVID-10 years &3 both room occupancy and average room rate ciimbed up, The faemer by about 18.2%
whils tha room rate improved by approdmately 8.3% over 2022 Ona should nola thal the average room
rate now axceeded the 2010 level by guite a matk although room ocoupancy was stil below the average
for 2018, Despiz fhis, the consistent improvement in the holals KPis pravided the necessany mpeatus to
pureue our strategle ahjective of aiming 1o excssd pre-pandermic performance In a miathaly shorter pariod
of tene than onginally anticipated by the markel |n fact, during the year undar riview we ware able to
surpass the pre-pandemic revenus snd GOP figures, two hkey miesioness for any operation, Thes
podommance s very much reflective of the incressing number of paasengern inavelling to Malto ae repartad
i national siolistics. The average (ength of stay was 3.2 doys when compared (o last year's 2.8 daya.
Rowawing industry figures as reportad by MHARA, the holel's occupancy wan over by eleven parcentage
poinis the annual sverage as reported for 5-star propertiss, whils sveroge room rale ssceeded the MHRA
average for the same properdy category by 10%.

I lirve with thie battar room performance the FAS outlato also registered a marked advance surpassing both
2022 and 2019 figurea. The incronsed occupancy and a highsr walk-ins contributed soross el the outiets
while bangqueting revenus incroosed over laaf year an confarence buniness picked wp. Overall, tha augurs
wadl lowards fulure performanco. In lne with incressed human traffic to Portomasa, tha peformence of the
anf park improved as did the marne, while the fowar bar esparienced a much betier retum following the
poriad that il weas closed during [his pandemic.

Property developmant as already noted above underwent a laan performancs compared (o previous years,
henca the Group's day-to-day core nparation in e form of hospitality and ancillary ectivithos together with
rerital incoma ook & more significant role.  Diting ine course of the yanr under myview e company sold
one commarcial outlel pnd retained in stock only two apantments as ot year end.

Ravenua from rental and complax management reachad €7 78 million, an addition of 10.5% malnly comng
from ingressed tontal space ss pn oroo which had beon withdrawn from the market for development
purposas was resnstated ae fom mid-year.  Additionally, another substantial area which wes vacant for a
while has been ronled oul The [neressad revanue is olso aftributable o contraciual infistionary iIncreases
which kick in on an annusl basis. This increase was howevar, partly offsed by a few emply spaces which
Have oithar ramained unocoupied of have foverded back 1o being unoocupied of the end of the appliceble

lnan poriod.

Recharged compléx managemant revenss wos sround 10.0% ovar lagl year a8 new teaks undariaken fo
upgrade (he complex wers concluded. Thess mainly included the Spanish slops renovation and other
annunl ongoing mainienance (o maintain the comples in its prme condition and upkesp.

Anather key stalistic, nemely the total overall costs to revenue ratio when companed io 2082 mproved by
another 4 percentage points over and sbowe the 5 percendage polnls improvement noted (ns! yeor a5
revienue surged on, whila efforis perseversd to mitigaiz inflationary cosl incroases.
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Directors' report - continuad
Roview of buniness - contnuesd

Direct cosin at €264 milion increassd by 11.5% with sdminisiraiive expansss also facing an increnss of
20.1% sa that the total cosls for the Group resched €36 50 miflion, ug by 13 8%. Wapes and salajies, be|
e main single cost dam reachad €11,41 milllon or 31, 3% of (ho fotel exponss besa. Thip is dus to Dol
an inerasse in head count ps operatione cantinue to rmp up o mesl demand and higher avarage payrmoll

par capita. The fect that in 2022 the Group still sacured the COVID- 15 Wage Supplement from Govemmesnt
uptﬂthlnriu.'!! aneounied for sams af (he vailancs. The svemsges head count for the year under reviswy
incressad substantully to 471 from 363 the previous year. The second single largest oxpansa jl2m wae
depreciation which was slightty below than 2022 refiscting the lower (nvestment in propesty plant snd
equipmant in the previous fuw yeam, parficulady the COVID-18 years and disposal of nsssts takdng pisoe
over the samsa pariod, Th third jlem o the lisl s operstors charges, opemating suppliss and utildies which
increasad by 17 8% in line with wider operabons. This category of aspansa as with payroll underiines the
inflstionary pressures suffered during the courss ol the year with higher food costs, satfing in. However, il
mual b painted out thet our purchasing departmant made substaniial beadway with & number of suppli=s
to mitigats inflationary pressures withoul compramising guaity.

Othar costs which include a large number of categoriss also mcreasad to €11 88 million up by €2 31 million
prodominanily hobel nelaled.

Haof fnance costs af €232 million were down by 14, 8% iotafly due fo higher finence income as finance cosis
mmainod practicalty in line with last year. The improved inierest moame emanated from 8 higher ligusd
noation ma funds ware pcourmulated towards the Group's commitment o pay off o follow subsidiary which
in tuern will meet s commitment (o edeam the 2024 public bond. Al this junction | s worth noting thal the
Group will be maeting this commitmant partly through intemally generated funds and through sanclioned
tank financing. The sddilional funids accumulated by the Group werne portly placed with the fellow subsidiary
far mvestmants puposss whila other funds ware placed directly by the Groap in shart term monetary
imvestments. The genaind incroase in interest rtes come nght af o Hme when the Group is enjoying o very
liguid positran while on the other hand bedng able to improve its gaaring substantially, This performance lad
o o profil E=fore tox of €13.81 million, an increase of 46,8% over the previous yoer, EBITDA for 2023 was
af &21.35 milkon versun F0E af £17.33 million which once agen reflectad o haalthy ncreane from he
pravioun year whils interest cover stood ot 5.8 compared 1o 4 2 in 2022

the Sistersant of finoncial powition, totel ssssts o €240 67 milllon were up by €10,03 milllon or
4 4% over 2022 Non-curment assats af €164.70 millon ware €561 million lowear than the comesponding
Decambsesr 2022 figure, oul of which €147 37 million repressnt proparty, plant and eguipmint which in €3 34
milkan below the previous year. Thin 8 mainty due to tha fact that an happened Inst year the redicton to
the wtal s=aet figure outweighed the increass in commissionsd asssta. Thin kas besn the cate for a number
of years @8 deprecation s @ sutstantinl charge, while invanstmant was curtained during the pandamic penod
in ordar lo safeguard the Group's llquidity and hence add-ons o fised mesets took o dip. During 2023,
addiions to assats were mainly in tha form of mechanical and slectnenl equipment and fumitere and fittings
amounting o |[ust over & millon auro, mainly holsl foed pesets while sasets In couns of comminsioning
ware 203,000, Investment proparty stood at €14, 78 million, up by 3.4%, with additionn of €1 25 millian
muninly retating 1o affior and commarcial areas improvements mainly refaming (o e co-working spoceEs arng
ocommissioned in mid-2023 while depreciation amounted tn €763,000 MNon-cument tode and other
receivabiens figured ot €2 55 millon, a drop of €2.78 milion from the pravious yoor totally due lo amounts
previoushy owed by the parent company having been paid during the course of the year under review, Othar
nixr-current irade moaivables of 8573000 represent amounts dus on the sale of propery (o @ third party.
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Directors' report - continued
Review of business - continued

Currant assats increaned substantially to €75.88 milkon, an addilion of 28.0%. Inveniories added €5.80
million to €31.45% milllon dum to the Pvestment of lunds which wenl inlo @ real estste project ssimarked o
be placed on the market in the nesr future. The bulk of this represent works in progress et the Halland
Rasidances, an apartments complex which is fully owned by a subsidiary of Spinols Developmen! Company
Limited. As at the end of December 2023, construction works wara quile advenced, Currenl trade and
other recaivables ncransad substantally by dlightly over 32.0%. While @mounts owed by tHe pamord

Increasad to €153 million, amounts owed by @ fellow subsidisny wers up by €372 milllon 1o €17 98
milllion pradominantly in the form of ndéancos 1o Turmas Investmanis pl.c. snd prepaymenis and socruog
Income reached 1,68 million. The amounts owed by e panstl smd (Blow subsidiery in the main, represent
fiuid funds which have bean advanced 1o theasa compankas and pul on Investmant in shod lerm instrumisnts
4 that such funds togather with axtamal generated nded would b svalleble o wse in onder o redesm
tha 2024 bond. Thass furkds were pleoed In monatary investrients mainly Malte treasury bills, oa pan of our
treasury oparation, reducing e overall cost of capital 1o tha Group 8s such lunds beai inlerest accordingly
Advance payment and prepayments condinued 1o scoumulisie to mach €3.25 millien more than doubla he
fiqura of 2022 as commitments regarding fhe Halland project wers anlered into,

Ottt financlal aessts at €11.77 milon represanting AAA foregn securilizs similar (o the amounts owed by
parent and lallow subsidiarias (hess financinl nesets ware Ulilisad an part of e built-up lowards the above-
mantlonad bond redemplion.  This meant thal cash and cash equivalents were reduced o €7.33 million,
slill a remarkable foure o have which in the main epresentsd funds accumilsied within our hospitpsily
segrmani after an cicelent pedormanoe in 2023,

Desplte thi positive performence indicalad above the working capital pasition necessarly dstesriorated from
4671 milion to €32.82 milllon despiie the siibstantal increass in curent aesets an e bond matuting m
2024 hme now beeh classiflied am & currend Ehility. || we were (o eliminade (his fgurs then ike waorking
capiinl would be subatantially superior. This addition to clrrent atkRies represanted o reduction of & similer
mmouni In the non-curmen) akdiies which decressed to €50,71 millien from €76.33 millen. 1L is worth nating
that the liguid mitlo declined frarm last yoor by 1.51 poinis dus to the reclsssificalion of the bond.

The aovernll warking capital positlon reachad 1,761, much lower than last year dug 10 the sbove noted
rechissilication of the upooming maturing Bond

Limtaliities edped stightly higher in total to €93 78 million out of which 54 1% were classiBed as long term.
Curmsnl Eabillthos made up of the usisl trada and other payaties, nemely [latiitles deafing purely with
aparations such as irede payables which incresssd in [ne with edormance. Capltal snd olher peyabies
increasad s a resull of holel guest sdvances whike accruals and deferred Income neprassnt the bulk of fotsl
irnde andd ather payables slodd s €551 million up by 4 57% mainly due 10 Invaices in sdvance on rental
incama.

Group borrowings stood ol practically lesl year's leval of €48.93 million noling thal apan from {he- two
outstanding bonds reflected I foans from fellow subsidiary there was no exlerral debt for the Group,
Prapoymants of bank debls ware actually dndertaken in 2022 from internally genasralod lquidity in arder (o
aul down on tank Hieest cosl. Capitsl loan nstalments wame actually prepaid, aiihough dus \n 2023 ang
2024, No new Incilities were entered into during the course of the yeiir, The outsianding bomowings ar
baing repakd in line with the Group long-term business plan and the covenants underaken by sler
company Tuman Investmanis p.l.c to #a med obligations with baehdholdam,
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Directors’ report - coniinued
Amviow of husiness - coffinued

Desfmen tax limbilllies clsssified ax non-curren] stood ol €25.T6 million, cnoe again marginally batow las
yuars figure and repressntad ex allocited on evalusd Group propery, mainly the holel, In sddition o
timing differenoes

The Group's aqidty posiion maininined its conséatant upwan trend reaching higher strengife and totalling
€£146.01 millon, another ali-lima high and up by 4.4% over last year. This obviously refieciad iha strong
performance of the year under review. This s net of dividentds of €3.21 milllan paid during the course of
2023, As in tho previous yoeas 1he holals vabiie Has besn massassed on the basis of discounted coshlices
and il was determined that no revaluation will be undertaken as we ses through the hospitality's ssgment
resurgence . from the COVID-18 period, The minor change In revaiualion reserves 8 reflective of the
depreciation chamge sppropriation out of revalustion portion applicable to the builiding Total Mebilities 1o
equity siood of oncé again 1o 084, This in foelf undarscoms the accration in value e Group enjoys
lollowing succerssive healthy operations soross its various ssctors particularly the hospitality and ancillary
bBusinags despile, the hil sulithbned dufing the pandemic. The diversfied nalire of the opesiling base
spanning varous economic s=ciors confinues (o provide sxcalleni back-up.

Foviewing tha stalemant of cashfiows this mérar the fuithar progress régistesad from he provious yomms
as operating profil increassd, alihough his s pot reflected n the cash generaded in aparations which alood
al€11.83 milon, €3 85 million batow Iast year mainly bacsuse of changes inworking capiind a8 inventorias
and trade and other receivables incransed and hencs capluring part of tha liguidity genermtad diring the
year. This & fully undersiandnble &8 ihe holel business picked up and tharalors deblors shot up whils
addilions (o our slock of real estate- ul the Halland increased. This ked fo net cashflow from opersting
Activitees of €6.668 million which iogether with previous yaars cosing cash and cash aguivakenis wens
uppbod lowards inveatimen] in property, plant and eguipment mainly in hatel foed assets wnd investment in
monetary assats a8 alreody noled above, While mceipta from the parent company redoced previous
intproompany outstanding amounts, this and the paymant of a dividend of €321 million led (o a closing cash
and cash squivalents figuee of €7 33 milllon

Dutloak for Minancial year 2024 and events after the financial reporting date

Cur review for 2024 ia one of cautous aplirmism as wa procesd from he previous yoar which was a highly
succeziful one particulnrly when compared (o the priof few yeam which were dominsted by the pandemic
As i prepame fhis repor tha gao-palitical situation has not improwed ot all as furter ascatation of hostiities
pertind i bolh Likraing And the Middle East and may hove sttually iaken a lum for the worse with recent
hoatilities betwesn lsrsal and iran, With respact o the economic sihuation, while overall Malta continues (o
pedform very well sven when comparad 1o (k= rest of the EL, infistion and the tight inbour supply is very
evidenl. Lutely, the Govarmment has siso sjepped in [0 encourags & evel of stabiily snd direct certain
winpie food prices kowar. In the maantimse, anergy subsidies hwve bean mainimined pnd thessfore gushionasd
the inflationary hil which would otherwisa have bean mors savers. Inierest rales ars stil parsisiently high
as monetary autharities ara treading onrefully hefore giving any substantve indication that they will actunlty
cul down on Key Intaresl rmiea. In fect, evan this monih the govaming coundil of the Ewropaan Caniral Bank
refained rales == they were despite Indications thal infistion may be dipping Thess high rEles ae
disinfationnry ond 1hus affect general spending povwar, |Hdawessr, tham are indicalions Thaf tha dynamics
af inflation and the strength of monatary policies are increasing the confidence Inwanis infiatien-conversion
10 lowear tradilicna rpfos.




SPINOLA DEVELOPMENT COMPANY LIMITED
Annual Report and Consalidated Financial Siatements - 31 Decemter 2023

Directors’ report - continusd
Cutlook for financlal yoar 2023 and Evonts afler the financial reporting date - conlinund

The travelling pattem thin year s fomecast to be simifar 1o lest y2ar with numbemn increasing furthar, re-
patablishing a highar level of business [ravel. In Q1 we have wilnessed challenging presaures op the
average mom rateé ns transjent imffic has proved to be somewhst fickle. On ihe ofthar hand, we need (o
momalin vigident aa & number of new holels will be entedng the maniet in the following two years, which will
tanmion market supply. Atthouwgh, afill eady during the course of the yesr, wa are optimistic that we will rake
budget with resgect ib hospliality knd snclllary segment In iolal e we incgel & slighily higher pom
occupancy fals than last yesr snd n similer aversge room rate. Figutes from the alrport and from |ocal
lourtam authorities are encouraging with Higher fighl copacily 1o the main airparts being reported and
supsrior seal Inad Maolors, these bullding on &n already posilive mamsfium,

The olter operating sectars namely, cor park, marina and (ower bar are in otal performing on targel during
tha fimt guoner and should ol be very diffenent from tas! yaor's figures, Whan  comes to capital
investment, following the COVIO-10 years, n numbes of projects have besn initiated both with reapect 1o
tha holsl mnd Porfamaso comphex in gonel as we undertaks new nifistive within the Hilton footprint and
upgrades in vasious aress of ike complest. We aie in ihe protess of upgrading one of the FAB preas, snd
vanous [T and communications taciies, s also worth noting our efforts 10 improve environmanial
sustamnpbilly &t vea @mbark on the irsislation of a sizeable solar panel system Bl the cormplex, Wa pro sisg
planning an upgrade of certain office mnd commercial press.

When it comes 10 property developmant within Portomaso, thess e two apartmisnts for saie, howeier,
thasa are Mol targatad for this year and our efforts lowards this segment are fully geared towsnds the Halland
Rasidences, || s being envisagad that structursl constriction works should be concleded by the and of
Summer, and we should be well placed 1o offer this upscale residential complex 1o the marksl. It is
ancoursging to note thal these a substantinl interest from both the general public and aiso from the industry
specinfisls. Wa malniain our objsctive lowards the highest level of finish snd of cowrse enviranmental
sustanability, reducing our carbon footprint.

With respect to rendal iIncome, both commerclal and offics epace ahould parfarm batter than Es! year 53 &
aran which had been lnken off the markal pnd doveloped as co-wirking ofiices and Raxibie workstalions (s
figwy a glarl-up operation, While hurther space has bean converiad 1o be [eased pul and therefore atiracting
furthar rendal income.

As in the past, the Group conlinues to position isalf so as fo provide a diverse foolprind of business
segmaents direcily and through its subsidiary companiss, Therelome, the Group can provids s stokeholden
with & consistant return on a holislic basis. In S0 doing, Spincin Devalopmant Company Limited contnues
o provide the necassary altention 1o smvironmaent and gevamance formalities while sustaining its niready
rotiust finmncial ktanding.

Financial ek managemmaing

The group's and company's activities axposa it 1o a vadety of fnancial fsks, including matkel sk (nchuding
currency rak, fair valuo Interest mite riek and cash Now interest rate risk), credit isk and liguidity risk. Ralsr
o Mode 2 in [hess finsncial stetemants

Conduct review

Relarance ks made to past reparts finking a former director to slleged rreguinriies following ewents which
oocurred since kate 2018 The direcion together with the Board of Tumas Geoup continue 1o monitor tho
situation. Should relevant malisrs come to = atlentan that meil is action this Wil be lakan as appropriale
ind nECEssnTY,
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Directors' reporn - confinued

Results and dividends

Tha Incom:s: sintamants am sel oul on pago 17, Duiing the yaar thae direciors declired A nsl dividend of
€3.214,500 (2022 €5.214 500).

Diractors

Thi direclors af tha company who hilil office during the yead wers:

Aaymond Fenpch
Emmanuel Fenach

Raymond Simddan
The company’s Articles of Association do not reguire any directors to retire.

Statemant of direclom” esponsibilibes for the firancial stalements

The directors are required by the Companies Act. 1895 1o propar financinl statements which ge a true
mnd it view of ihe stots of affairs of the group snd the parent cumpany as #f the end of each reporting
panod and ol tha profil or loss for that perd.

in prepanng the lrancial sinlsmania, he diectors are responalble for:

& ansunng thal e finoncial slalements hove besn dresn up n pccomenoes with [niesnalional Firancial
Reporting Standards s adopted by tha EU,

» anlecting and agplying approgriate socounting policles;

# making scoounting estimatas hel are reasonable n e ciroumeiances;

& Ensunng thist ihe fnancssl dalemonts sne prapaned on (e golng concam besis unless § B wapproprimte
Io presums that 168 group and (hie pasant company will contines in business &S a gaing concam.

The directors are also responsible for designing, Implamanting and malntaming Intamal control as the
direclors defarming = nocassary o ensble the proparation and the e presentation of the finenciol
staimments (het are free from msledal misstatement, whether dus 1o fraud or error, and hat comply with
tha Companias Act, 1865 They are also responsibie for safeguarding he assets of fhe group and the parent
mmwuzﬂmlwmhlm regsonable sdeps for the prevention end deteclion of fraud and ofher

Tha fingncial statements of Spinala Development Company Limited lor ihe year ended 31 Decambear 2023
are Included In the Annusl Repor 2023, which is published In hard-copy printed form and may be made
available on the Tumas Group's websia, The direcions are rasponsible for the maintsnsnce and inlagrily of
tha Annunl Repod on the website in view of their responsibilty fos the comrols ovaer, and the sacurlty of, the
wibsite  Access o informallon publshed on the grodp's wiebslie & avallable in olhar coundries and
jurisdichions, whers legislalion governing the preparation and disseminption of fnancial sintemeanis may
differ from mequiremants or practics in Mata
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Independent auditor’s report
To the Shareholders of Spinola Development Company Lienited

Report on the audit of the financial statements

Chur aprinron

In our opinion:

& The Group finonclal stolements and the Paront Compony finencial stotements (the *financial
stulzmants”] of Spinoln Development Company Limited give a true and fair view of the Group and the
Parent Company's fimapelal position us at 31 December 202, and of thelr finaneisl performunes and
cash Nows for the year then ended in sccordence with International Financial Reporting Standards
CIFRSST) as adopted by the EL; and

o The finuncial statements have bezn prepared in accordance with the requirements of the Maltese
Conipanies Act (Cap. 386),

What we have andited

Spinals Development Company Limited’s finnncial statements, set put on pages 1516 6, carmjiisee

the Consalidated and Parent Company statements of finabcial position as s 4 December 202y,
the Comsalidatad and Parent Compsmy inconme statements for the year then ended;

the Consolidated and Prrent Compuany stutements af changes in equity for the year then ended;
the Consolidated and Parent Compuny statements of cash flows for the year then ended; and

thie nedlies to the financial statements, compeising material aceouniing pollcy information and other
explunatory information,

Basis for opinion

We conducted onr audit in secordanes with Intermationn] Stondards on Auditing ([SAs), Cur responsibititios
umeler those standards arw forther deseribed in the Auditor's Responsibilities for the Awelit of the Fingneinl
Statemaents section ofour report.

We balbeve that the audit evidience we bove olitalned ks sufficlent und sppropeiate to provide o basis for eur
apinion.

Indepemlence

We are independent of the Group and the Pavent Company in accordance with the International Code of
Ethles for Professional Accountpunts (including Internations] Independence Standards) issued by the
Imternntional Ethics Standands Board for Accountants (TESTA Cole) together with the ethienl requirementy
of the Agcountaney Profession [Code of Ethiles for Warran! Holders) Directive ssoed in terms of the
Accotiitaney Professlon Act (Cap. 282) that are relevant bo oor audit of tho Anoncisl statements in Malia
Wi have fulfilled our other ethical responaibilities in accordancs with these Codes.
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Independent auditor’s report - coniinnet
T the Sharcholders of Spinnla Develapment Company Limited

Other informetion

The directors are responsible for the other information. The other information comprises of the Directors”
report (but does not include the finorrein] statements and our auditors report thereon ).

Owir opinion oo the finencial statements does not cover the other Informition and we do not espress any
form of assurance conclusion thereou except as explicitly stuted within the Reporf on other fegal and
reguialory reguiresnenis.

In connectiom with oor sudit of the financial smtements, sur respossibility is to read the other information
ilentified above amd, in doing =, consider whether the other infurmation is mateclally lnconsistent with the
finuncial sinfements or our lmowledge ehiained in the sudit, or gtherwise appeani to be naterally
misstatad.

I, hasedd on the work o have performed we conehirde that there fs 2 material misstatement of this other
information, we are regquired to teport that fhet. We have nothing to report in this regard.

Responsibilivies of the directors for the finemetal statenients

The directorm pre responsihle for the preparation of finmnuinl statements that give o troe and fair view [n
sceordande with [FRSs as adopted by the EU and the requirements of the Maltese Compariies Act (Cap.
386), and for such imternol control as the directors determine s necessary 0 enable the prepamiion of
financlal statements that are free (rom msterial misstatement, whether due to fraud or emor,

In prisparing thie financial statements, the directors are responsible for assessing the Group's and the Parent
Company’s ahility o contifue ns 2 golug concern, disclosing, as applicable, mistters relitod 1o going concern
and uting the going concern basia of accounting nmless the directors either intend to Hguidate the Groap or
the Pareil Company or to cense operations, or iove no realistic altermative but to do so

Auditor’s responsihilities for the audit of the financial statements

Our objectives are to obinin reasonable sopurance shout whether the financial gtptements as 0 whole aro
free from matesial misstatement, whether die to fraud or error, snd o ssue oo suditor's report that eludes
our opinion. Reasonable assurance i o high level of sssumanoe, but is not 8 guaraniee that an sudit
conducted In sccordiance with BAs will always detect a materal misstatement when || exists. Misatatements
cin arise from fraud or error and are considerad material if, individually or in the sggregate, they could
remsemithly be expected to influomee the eonmomic decisions of users taken on the basis of these financial
stafements

As part of an sudit in seeordunee with [SAs, we exercise professional judgement and maintnin professional
soopticiim throughout the sudit, We also:

o Tdentifv and nssess the risks of meiterial misstatement of the financial mstements, whether due to fraud
ar ermor, design and perform audit procedures responsive to thase sks, and obtaln sudit evidence that
Iy nufficient and sppropriate to provide a basis for our opindon. The risk of not detecting a material
misstolement resulting fram froud in higher than for one resulting from error, as fraud may involve
eollumbon, forgery, [Htentional smbseiony, mivepresentotiong, or the override of nternal eontrol.

10
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Independent auditor’s report - coninie
To the Sharehalders of Spinols Development Company Lim{ied

» Obtain an understanding of internal control relevant o the sudit io order tu design audit procedures
that are appropriate In the crcumstaness, but not for the purpose of expressing un opinion on the
effectiveness of the Group’s and 1he Parent Company’s intersal contral.

e Evalunte the sppropristeness of scoounting policies used and the reasonableness of accounting
eatimates pnd related disclosures mads by the directors,

o Conclude on the appropriateness of the directors’ use of the poing coneern busks of sccounting snd,
based on the audll evidence obtained, whether a moterial uncertuinty exsts reloted to events or
cotalithons that may cast signifieant doulit an the Group or the Parent Company's ahility to continue as
2 going concerm. 17 we conclude that o material uncertainty exists, we are reguined 1o dmaw dttention in
our duditor’s report to the related disclosures in the financial statements ar, i sach disclosures are
inndequate, to modify our oplilon. Cur conelusions are based on the sudit evidenee obinined up to the
date of eur mulitor's repart. Howsver, because ot all future svents or conditions can be predicted, this
staternent is ot & guaraites as 1o the Group's or the Parent company's abiiity to continue as a golng
cOnCers,

s  Fvnluate the overall presentation, strocture and coment of the financinl statements, including the
dlsclostires, and whetlier the financlal stetements pepreseinl the undedying transactions pnd events L s
sritnnar that achieves fair presentation.

o Dbtpin sufficient appropriote sudit evidence regarding the financia) information of the entities or
Irisd s aictivities within thee Group bn espiess an oplnbon on the copsolidated financlal statements. We
are responsible for the direction, sipervision sod performance of the group aedit. We rensain solely
responaible for our adit aplnion.

We comnmunicate with the direetors regarding, among other mutters, the planned scope and timing of the

atidli and significant audit fimdings, including any significant deficlencies b intermal contral that weidentify
iuring our audit.

Report on other legal and regulatory requirements

The Annuel Report ond Financiol Stolements soey contalns other greas required by leglslathon or
regulation on which we are required to report. The Tirestors are responsible for these other arans.

The tahle below sets o1t thess sreas et within the Annaul Report, our related resparsibillties and
reporting, in addition to our responsihilities aod reporting reflocted in the Other igformofion section of our
report. Exeept as cutlined in the table, we have not provided an sudit opinkon or any form of assuraice,

11
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Independent auditor’s report - contimmt
Ta the Sharehilders of Spinola Development Company Limited

Area ol the Lrrenkiid
Ripaet armd FRnonetol

afferenre ooy ol
e peloted Lbrocties
ronpansibilities

Liar responsthilliies

e reparting

MHrectors' repart
(on pages 1 to 8)
The Maltese Companies
Act (Cap. 388) requires
i director to prepane 4
Directnrs’ report, which
Includes the contents

| entguired by Asticle 177 of
the Act anil the Sixth
Bchedule to the Act.

We are regitine] to conalder
whethier the informution given in
the Directars” report for the
finomcial year for which the
firmmckal statements are
prepared | eonsistent with the
Finameknl atatemanis

We are alsn required to express
an opinion as to whether the
Divectors” report has heen
prepored in sccordance with the
applicable legal requirements.

In-addition, we are requined to
stute whether, in the light of the
knowledge and understanding of
the Company amd its
enviroetnent abieined in the
cotirse of sl suilit, we have
identified nny material
misstatements in the Direstors’
repart, and if so to givean
indication of the nsture of any
aueh misstalements.

I3 oeer oprinion)

& the information given in the
MHrectors’ report far the
finnncial yenr for which the
financial atatements are
prepared is consistent with
the financial statements; and

s the Directors’ report has
breen prrepared (0 secondanes
with the Maltess Comtpsanies
Act (Cap. 346).

We have nothing o report 1o you
in resspect of the other
respronsilllities, as espilicily
stated within the Other
irtforeme it sectian,

12
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Independent auditor’s report - conimisi
To the Shareholdiers of Spinola Development Company Limited

Area nl the Anmugl
Higuret aml innneial
Sialvments 20st ol
the relaled Diireciiors

respris sl lities

e respoansibilities e roprrtong

Other matters on which weare | We have nothing to report to
required to report by exeeption | you in respect of these
We also have responsibilities under | Tesponaibilities.
the Maltese Cormpanies Act (Cap.
386 to riepart Lo pou if, In our
opnino;
« pdequate scoounting records have
not bisen kepl, or refurns
ndegquate for our audit have not
been rereivel] from branches oot
wisitiol} by us.
& (he fnencisl statements are oot
it ngreement with the sccaunting
recoils nnd melume
¢ we have nol received all the
information and explomations

which, w the best of owr |
knowledgs and  belief, we
reyislee for our puill.

13
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Independent auditor’s report - catinued
To the Sharcholders of Spisola Development Company Limited

- — S oY TS

Other matter — use of this report

Cur report, including the opinions, has been prepared for and only for the Parent Campany’s shareholders
a4 a body in seenrdanes with Artiels 179 of the Maltese Companies Act (Cap. 386) and for no other purpese.
We do nol, in giving these opinions, sccept or sssiime responsibility for sny other purpose or to any uther
persan to whom this report (s dhown or kit whose hands it may cotne save where expressly agreed by our
prior wrilten consent.

dlph-

For and ot behalf af
PricewnterhouseCoopers

=4, Mill Strest
Zone 5, Central Business District

Qormi
Malta

29 April 2004

14



Statemnents of financial position

ASSETS
MNon=currant ansels

Proparty, plard and aguiprmant
Inverstmant propesty

Irmvesimenis in subsidiaries
Trade and giher ooalmbiles

Total non-curmnt esnein

Curmnt assain

[nvanlones

Trede mnd othar moeivmbkes

CHiber lnanclal nssels al
aminrtised cost

Canh and cosh equivoients

Total cument assaeis

Total assots

Wotes

=] i im de

w =i o

SPINOLA DEVELOPMENT COMPANY LIMITED
Annual Report and Consalidaind Financial Gisemants - 31 Decembar ID23

As el 31 Docarmbor
Group Company

023 20z 2223 2022

L4 £ L £
147,307,260 150,705,322 147367268 150,705,322
14,777,862 14288768 14,777 063 14 268,158
- . 118.7H V18,78

2,850,379 5308868 18,714,538 18764000
104 0858 511 170,300,750 160970462 183 277,781
31452328 250640040 7,704,501 7,593,023
BAR 2 19205 D,570.004 17263283
11, 7a5 677 . 11,765,577 -
722793 15471300 G.210,T08 10,560,380
75,975,348 60343408  49.311,978 30 428 568
240,670,860 230,644,159 230,280,640 21,704 36T
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SPINOLA DEVELOPMENT COMPANY LIMITED
Armuinl Report and Comaolidated Finarcial Statemenis - 31 Decamber 2023

Statements of financial position - confinued

Ax ot 31 Decembar

Group Compary
Mt 2023 20x2 2023 2022
L € € €
EQUITY AND LIABILITIES
Capital and resarves
Shitr cupilal 11 12,062,805 13652805 13,652,808 13,652 805
Revalustion resares 12 B6,234,334 N7 050834 06234334 BT 059834
Rt oFnings ATOZV1 484 36065740 40374640 33 707,985
Total sty 148, 008,623 140 6TEITE 140,211 TET 134820 624
Non=gurrent liabilltios
Botrowinps 13 24 940,068 40 497 203 24,940,669 48801 283
Dafarred tas liabiitas 18 25,764,020 28,437 801 24,TTR3X5 25,600,060
Tedal rren-cumment lahilltos 50,708, 508 78 A28 084 40,720,004 75 404 383
Current linbilition
Borrowings 13 24,086,418 . 24,586,438 -
Trmde andd oltver payables 14 14,128,682 11,078,834 11,084,962 10 658,082
Curre! toxmtion 341,510 1,658,062 2,406, 445 1,131,308
Toital et kit 43,056,639 13,635 886 40,357,040 11,785,301
Total Nabilities 91,782 237 08,5304, TAD 80,077 053 AT 2B3.743
Tatal acquity and liabilities 240,670,860 230 844 150 I30,28% 640 231704 387
The notes on pages 21 1o 63 are an inlegral pan of hesa financianl statamants
af 20 Apl

Thia finpncial ménts on pages 15 io B3 were authorsed for insue by the board of
2024 and weta ot (18 Bdhall by

Fanach

Emmanual Famach

Diroctor

16




SPINOLA DEVELOPMENT COMPANY LIMITED
Annunl Report pnd Consoiidated Financisl Statermants - 31 Decembar 2023

Income statements

Revanua
Cosl of nales

Grops profit
Afministrailve sspennss

Other jnonms
Oparating profit

Fisnca ncome
Finarica costy
Irvesatrman] rcoms

Prolit beform tax
T sxpenes

Profit for the year

This notes on pages 21 to 63 are an integrl part of thesea financinl statemenis.

18
1

]

-

19
18
20

a

Yoar onded 31 December

Group Company
2023 2022 2023 2022
¢ £ [ ]
52097304 43423731 4BBAT 422 40,608,132
(26,141,625) (23,444 585) (26,141,625) (23444 545)
5055678 10.G79,140 22705497 17,183,547
(10,387 441) (B624 615) (10,275844)  (B,444 502)
326,740 321,082 328,740 321,002
15926878 11675813 12,758,303 0040127
paa @ED aub @
deni i+~ L 1.900,000 2822 871
13,605,074 0270452 12,336,889  ©,004 086
(4,989,330} (2500.263) (3331.028) (1979450
G441744  OQ7Z 188 9005863 7655507




EPINOLA DEVELOPMENT COMPANY LIMITED
Armiual Report and Consolidated Financlal Statements - 31 Decembar 2023

Statements of changes in equity

Share Rovaluation  Retabhed Taotal
Hotes capital saTVes  eamings equity
Group L} € [ L
Balmnoo o 1 Jonusry 2022 13,682,006 67885334 37683557 1309221600
Comprohensive income
Profit for thes year ® -  BATLIEE 6BTZ188
Gthor compralienuive incame:
Tranafer of depreciniion ihrough st
use (not of delamed tax) 12,15 . (B:25,500) B5, 500 "
Total comprahonalva Income . (B25,500) 7497 680 6,872,180
Traneactions with ownerns
Dividands for 2022 2 . - {5214.500) (5214,500)
Balance 8l 31 December 2022 13,662 606G &7,059,034 30966740 140679370
Halance s 1 January 2023 13,852,805 A7.050.834 30,006,740 140678.37TH
Comprohensive income
Fredit for ihe yeur - - B443744 2,440 744
Other comprehensive Inoome!
Tranafer of depreciation through asset
use {rust af dataried tne) 12,15 - (828 500) B26, 500 -

Total comprehensive income

"

(B25,500) 10209244 9443744

Transactions wilh owners
Divicends for 2023 2 - = [3;274,5000 (3,214.500)
Balance at 31 Decomber 2023 13,652,805 66,234,334 47.021.484 140,008,623

Thea notes on pages 21 to 63 ars an Integral part of these financial stslements.
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SPINOLA DEVELOPMENT COMPANY LIMITED
Annunl Aepon and Consobdaled Finpncinl Sialemenis - 31 Decambar 3023

Statements of changes In equity - continued

Campany

Balance al 1 Janupry 2022

Comprahonsive ncome

Frofit for the year

Other comprehensive iIncome:

Tranufar of depreciation thiough sseet
e (el of daferred tm)

Talal comprohonsive Incoma

Transactions with cwnars

Diwidentds for 20232

Balance at 31 Decamber 2022

Bilanee at 1 Janumry 2023

Comprobansive incoms

Profit for the year

Dihor comprobensive Income:

Tramsfer of deprecialion through meset
use (net of deferred lax)

Tatal comprehenshea Income

Transactions with owmers
Ciwidends for 2023

Balance st 31 Decomber 3023

13,052,005 AT 885334

Relained Tolal
i S

a0,140.478 11 GVRGYT

- - 7oEB507  7.0%6.507
1218 - (B25.500) 025,500 -
- (6255000  N.TR2.00T 7958507
22 . - [5.214.500) (5.214.500)
13,852,605 ©7T.059,834 22,707.905 1044308324
13852805 67 058,834 33,707 085 104 420.624
- - B005683 900585663

12,15 (B25,500) 625.500
- nﬂ;m ‘H‘n‘n In“f":
b - {3.214,800) (3214 500)
13,652,805 86,234,334 40374,648 140.211,7THT

The noles on pages 21 to B3 are an jnlegeal par of ihesa financial statements
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Statements of cash flows

Cash flows from operating activities
Cash genersted from operotion
Bividend moshad

Interést recaived

Inlsrant pald

Mol incoms lay, paid

et cash generated irem oparaking
Elivition

Cash Nlows from investing activities

Purchasa of proparty, plant ard
equipment antd investmant proparmy

Procoads from ditlpoaals of propasty,
plant and squipment and InvasimaTt
property

Movemani in nen-cument recevahlas

Invasimant in roassry bills

Mt cash used i imvesting ectivifies

Cash flows from financing activities

Repaymenis of bank bofrowings

Dividende pald

Met cash wsad in finnncing acthities

Met movement [n cesh and cash
equivalents

Cash and cash equivalents at
keginning of year

Canh and cash equivalents at end
of year

The notes on pages 2110 B3 aps an ndegral part of [Hess ingncial stuiements.

SFINOLA DEVELOPMENT COMPANY LINITED

Anmusd Report and Consofidated Financial Statements - 31 Decembse 20383

Year snded 31 December

Graup Company
2023 2022 2013 2022
L] € L} €
11,820,981 15676776 13,348,880 1BABT.00
. - 1900000 3300000
220 /56 B4 585 220,856 64,505
(2,840,120) (2.799.560) (2.840,128) (2700 568)
(2.540,545)  (858.858) (1 .ITI_.HIJI (311,753)
8,650,144 12011845 10,740,768 18,740276
(2,578,435 (3.125.684) (2570435) (3,125.564)
- 540,000 . 540,000
2,758,290 (4,354 381) [H!.Hﬂ (7,541,373
(11, 765,077) = (11 -
(11,588,022 (82910.085) (14,823,942 (10,128 95T7)
= {3,285,710) - |3,285,710)
(3,214,500) (5214.500) (3,214.500) (5.214,500)
(3,214,500) (B.500.210) (3.214,500) (0.500.:210)
(8,943,378) (3,428,330 (7,358,674) 113,708
15471308 18860638 13,560,080 10458372
727831 15471308 6,210,706 11,560.080




SPINOLA DEVELOPMENT COMPANY LIMITED
Annual Report and Consolidated Finpnoinl Stetements - 31 Decentber 2023

Noles to the linancial statemenits

Bummimary of mateslal secounting palicy information

The principal scoounting pokcies applied in the preparation of these financial statomants are sal oul
balow. Thesa policas have heen consistently appled to all the yoars pressnted, uniess olherwiss
minded.

1.1 Basls of preparmtion

These consolidated financial staterments include the financial atatements of Spinala Development
Company Limiled and ta subsidianes. The consolidated financisd stalements have been prapared in
socordance with Intemational Financinl Reparting Standards (IFRSs) as adopted by the EU and the
requiremanits of the Maltese Companies Act, 1885, Thay have bean prapored Gnder the historical
cost conveniion, 2s mudified by the fair valustion of the nan-current asset categary of property, plant
and eguipment exced as disclosed in the scoounting pokciss bakow,

The preparation of fingncinl stsements in conformity with IFRSs as adopled by the EU requines the
uss of cartain pecounting estimates || also requires directomn o esercise thelr |udgement n he
process of applying i group's pocounting policies (Note 3 - Critical scoounting estimates and
|udgements).

Standards, inderpralations and amandmenta fo published slandards affective in 2025

In 2023, the group adopled new sinndards, pmendmants and interpraistions io sxsing siandarcs
that are mandatory lor the group's accounting period beginring on 1 January 2023 The adoplion of
inete fevigions (o the requiremants of (FRSs pa pdopted by the EU did not resull n substantial
changes o the group’s acoounting pelicies impacting the group’s financial performance antd position.

Stendands, inlerpretations and amandments (o published sfandards (ol sre nol yol sffective

Cartain new standands. amengments and inlerpeatations (o existing standards have been publsbad
by the date of suthonsation lor lssue of these financial stalemsants thal are mandaiory for ihe group's
sccounting perdods boginning afer 1 January 2023, The group has not eany adopted these revisions
io the requirements of IFRSa an adopted by the EL.

The directors are of tha opinion thal ihets are no meguirementa hal will have a possible significan)
impact on the group's financial statements in ihe perod of Inltial application
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SPINGLA DEVELOPMENT COMPANY LIMITED

L

Anniual Repoil and Consolidated Financial Statements - 31 Decambar 2023

Summary of material accounting policy information - confinusd
1.2 Consolidation

Subnidmnes are all antities (ncluding spacial purpose entilies) over which the group has the powar
o gowarmn the linanclal and epemling polickes generally sccompanying 8 sharalalding ol mom than
ar@m hall of the voling tghts. The existencs and sffecl of potential voting rights thal ar curmently
axprcizahle of convardible are considersd whan nssessing whather (he group contrals snotherantity.
Subsidisries mre lully consolideted from the date on which conirol (8 ranslermed (o the graup. Thay
o de-oonsoldated from fhe date thal conbrol conses

Tha group applies the scquisition method of accounting to sccount for business combinalions. The
cormiderniion transfarmend lor the acoguisition of o cwubhsidinmy s the fab valies of the aasets irmnefemed,
the liabilllles ncurred o the former ownars of the acgule and e aquity InNerests issued by the group.
The considemfion (mnsferred inciudes the fair value of any assal or labllity resuling from o
contingent conskderation amangemen!. Acqusition-relaled cosls are expensa( as incurred
Identifable assels acquired and lisbilgies &nd conlingent llablites rssumnd (identifinblo net pssets)
in m business combinalion sre messured indially 81 their lair values sl the acgulsition date. On an
acquisition-by-acquisilion basis, the gioup mcognisan any non-controlling interest in the ARoquires
elther ot foir volus or of the non-controling Inerest's proparionate share of tha recogniset! amounts
of the acquires’s entifiable not assats

Goodwill & inllially measured as the axcess of the considerstion franaferrsd, the amount of any Aon-
corralling interast in the scquiree and the scquisiion-date fair value of any provious aquity Intorest
in the scquires over the fair valus of tha group's share of the identifiables net assats acquired. | this
is legs than the fair value of the net identifiable sseets of the subsidiary acquied in the case of o
bargaln purchase, the diflerancs is iecognised directly in profit or losa (Note 1.8)

Inter-company imnsactons, balances bpnd unmenlised gains on iensaclions Bebvesi group
companies ara alimingled. Unr=alised lpsses are also alimnaled unless (he transaction provides
avigence of an impakmoant of e aesel imnsfamed, Acoopnting poficies of subsidiarios have bedn
changed whare necessary 1o snsure consistency wih (he policies adopted by the group.

In the company's separale financial stalemants, vestments in subsidiaries am accounted for by the
cont method of accounting, that s ot cost less impaimrment. Cost includes directly altribulable costs of
ihe imvesiments. Provisiona are recorded whate, in iha opinion of the directors, these s animpairment
In walus. YWhere there Has been an impairmeant in the value of an investmant, i is recognsed os an
axpense |0 the period in which the diminition is idemified. Thee results of subridiaries are milected
{he comgpany's separale financial statements only to the extent of dividends recajvable. On digposal
of an jovesimani, e differanca botween the nel disposal proceeds and the carmying amount s
charged or credited o profil o loss.

A lisling of (he subsidiories is sel oul in Note B 1o the consalidated financial sialoments,

1.3 Forelgn currency translation

fo) Functional and presoniahion currency

lema includad in these financal steiements of aach of the group's entities am messured using the
currency of the primery economic environmant inwhich the anllty operates [The funclionsl cusrency'),

Tha financial stoteminta are presentad in ouro which is the group’s and company’s functional snd
presantition curmency,
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Summary of material sccounting policy Information - continued
1.3 Foreign currency tranalation - confinueed
() Transactions and talancas

Fomsgn curmency imnsachons afe tranalated into the funclional currancy using the sxchange ratss
prevaifing st the dates of the tomnsscdions or yalusfion where [lems are remeasured.  Foraign
enchange geins and osses resulling from tha settement of such tmneactions and from the franslation
of year-end nxchongs totes of monstnry nesels and lisbidities denominated in foreign currancies ame
recognisad In profl or [bss.

All lorewgn eschanpe galms and losses are presanisd in the income stefemants within "adminstrative
AEpERes

14 Property, plant and equipment

All property, plant and aquipmeant fn indindly recorded st hittorical cosl. Land and bulldings, ars shown
m fair value based on pedodic valuations By gquaiified valcens, jess sshsagquan] depraciation for
bulidings. Valuations are cartied oul on a regulir basis such thal te canying amount of propsny
doas nol differ matariadly from thal which woulkd be determined using fair velues ol the and of the
feporting period. Any accumulaled depreciation pt the date of reveluation s aliminated agains! the
grosa camying amount of the nssst, and the net amount i restated to the revalued amount of the
ossal ANl other propery, plant and eguipment is stated st historica! cont lesa depreciation and
impairment losses. Historical cost includes expenditure thatf is direcily attributable to the acquisitian
of ltema. Bormowing costs which are incurred lar the purpose of acguling oF constrecting @ qualifying
assel ara capitalissd a5 pant of s cost. Bormowing cosis are capiiallsed while acgulsition or
cansiruction s sctively underway. Capialisation of borrowing costs in ceased once the pasel is
substantially complate, snd is suspended If the development of the paest 8 suspended.

Land and bulldings is ahown al markel value, based on vakistons by qualified valuers. Valuations
are camied out penodically when the directors consider # appropriate to do so such thal the carrying
nmount of land doea nel differ materially from thatl which would ba delermined using feir values o
the statemant ol fnancial position dete Office, hotel and ancillary operational mechanical and
alactiicnl aguipmond, Turmitura, Txlures and operalional eguipment sre siated sl hatoncal cosl less
depreciation. Asssts in course of consiruclion ame nol daprecialed.

Subsaquient coats are included in ke asssl's carmytng amount, or recagnisad as 8 saparate owsel, os
appropriate, anly when il is probable that future economic benefils essociated with the kem will flow
Io fhe group, and tha coul of the #am can be mansured reiiably. The camying amount of the replaced
part |s derecognised. Al other repalrs and maintenance are chrged o profil or loss during the
finmrickal pariod in which {hay are inourrad,

Incresses in the camying amount ansing on revaleaion are crediled 1o other comprahansive Income
and shown as o revaluation esane in shareholders’ equity. Decreases (hot offset previous increases
of the sama essat are charged against the revaluation mesrve directly In aguily, All other decroanes
are charged (o profit or loss. Each yoeor (ho difference betwesn depresiation bassd on the reviued
camying amount of ihe easat changad to profit or loss and dapracation based on the assol's ofigital
cost 8 transfermed from the revalustion eserva (o relained eomings.
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1.  Bummary of material accounting policy information - conlinued
14 Property, plant and equipment - continued

Fraahold land is nol depreciated as they are doemed to hove an indefinite life. Depreciaton on other
mesais b caltulated using the simight-line mathod to allocate their cost Lo their residunl values over
thalr esdimnated ueahul ives as follows:

Bunldings
Machan|onl und slecirical sgulpment
Furnilure, fMiduras and oparaiionsl equipmeni

Thie oanole’ residual valoes snd useful lives am revalued, and adjusted if appropriate, at the and of
ench reporting period.

An nssal's carrying amound s writhen down immedistely to 8 recoverable pmount i the asssts
camying amouwnt s grealss than s ﬂl_lrrmlm:l recoveratile amount (MNaols 18],

Galns and |osses on deposnl of property, plant and equipment sre determined by comparing
proceads with the carrying @mount and sre recognised in profit or loas. VWhan a revalued assal i
sold, the amount is Included In the mvaiuston resarve relating (o the sssel and & transforred 1o

retained aamings.
1.5 Investmeont property

Imvemstrmient propenty, principally eomprising floors in the Portormase Business Towsar and comimsrcisl
oufiets, pre held Tor long-lerm rental yields and am not ocoupiod by e group.

oo
3

The group adopts the cost model under 1AS 40, "mestment properly’, wharebly invesimant property
In stated in the sistamant ol financial position sl historicsl cont lese accumiiiatied depeacialion and
Impairment loss=s, Historical cost includes expenditore fud s directly attributabis 1o the scouisition
of tha feme. Borowing costs which e jpeired for the purposs of acquiting or consfructing
quniifying investmant propery ane capiialissd s part of s cost, Borrowiig costs are capitalisad while
acquisition or construction is actively underway, Capitalisstion of borrowing costs s caased once the
pasel is substantislly complets and s suspanded If the developmant of the amset is sispendad.,

mmmmuwmmm-mmmmlm when it is probabie that
future economic benelits pssociated with the expenditure will low io the group and the coat of the
flem can bo monsured refiably, All other repairs and maintenance costs ame charged lo profil or loss
durng the financial percd In which they mre hcured, When pad of an Invesimenl propary s

replaced, tha carmying amaunt of the reploced pan = desscogrined,

Land |s not depreciated as it is deemad to have an indefinita Wie. The capitalisad costs of bulldings is
deprecinied using the slmight-ine mathod over a maximum of oné hundred yearm a most, N
pocordanca wilh their usalul lves. Useful llves are reviewsd, and odjusted If approprints; al the end
of mach reporting pariod.

The falr value of these propertes is disclosed in the francal statements mnd |s besed on aclive
market prices, tnking ino connldaration tha nature, locstion or condition of the spacific asssl. Thesa
valuations are revised annually by the direciors. A property’s carrying amount ks wiitien down
immadiataly 1o iy recovaerable amount I e carrying amounl is greates than fs estimaled recoverable
smpunt (Note 1 6],
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1. Summary of material necounting policy information - continuesd
1.5 Investmeant proparty - corinued

Ivvantmen] properies are derecognined sither whan |hey have basn disposed of or when (he
vvestment prapary 9 permanenlly withdraen from use and no fulure sconomic benefll s expecteg
from s dispiosil. Gains and losses on disposals s defsrmined by comparing Ihe procesds with
garmying amuaunt ard sm recognised in profil of loss,

Il an westmsnl properly becomes owner-ocoupied, L s reclassifiod ss propery, plent and
otuiprment. lis cosl and sccumulated amortisation &l tho date of he reclassificaln becomes its cosi
angd necumulated depreciation for subssguent accounting purposes.  When (he group decides (o
dispose of an imvesiment propedy withoul developmend, the group confinues o treai the propedy as
an investmant propsiy. Similary, | e group begins o edevsiop an exiating investment propety
for confinued future use as nvesimen] propoty, | remaine an investment propedy dunng the
facavalopmant

It mn e of propadty, plant and squipment becomes an mmstimant propery becausa i wsa as
changed, ifs cost and accumulaied deprecialion at the date of reclassifieation becomes ils cosl and
sccumulated nmodiaation for subsequent nocounting purpeses.

Where an investmanl propsy undemoes & in use, eviderced by corwmemoorment of
dawalapmian with & view (o =ala, fe propady ia imnsformed lo mventones, & propany's cosmed cosl
for subseguent accounting inventories is is carrying amount ol the dale of change in use

16 Impaimant of non-finandial assets

Assets that hova an indefinile wseful [ile am nol subject 1o amardizsation and nre Tested annually for
impairmont. Assstn that are subject (o amortisation or depreciation sme Eviewed for Impairmant
whinewnT monts of changes m cirocumstanoss Indicals hal the carrying amounl mEy nol be
recovenshle. An impairment loas is recognised Tor tha arroltd by which iha assal’s carrying amaunl
Exceaids (15 reomverable amounl. The recoverable amount & the higher of an asset's fair value |szs
conts fo sedl end valus in use. For ihe purposes of Bssesping impajrmenl, assats are grouped o the
lowes! levels for which e ae separmioly identifable cash fiows (cash-genesating unils). Non-
frncial @znets that suffersd an impaimant are reviewad for posaible mvarsal of the impaiment o
e end of mach repoting perod

1.7 Financial nusets
fal Trade wid atfer eceivihios

Trade recoivables comprss amounis dus from cusiomers for properdy sold or services perdformed
and rendered in ihe ordinsry courss of the group’s business, If collsction & expacted in one yos o
leas {or in i mormal operating cycle of the buainess [ fonger), they sre cnasifed s curren| assels.
Il nod, thay mre presaniéd as non-cumen! sssels

Trada and olher receivabies ae ecognisad Inlialy al fair vilue ard subssquantly meansuned ol
neroiimed cosl uring 1he effechive interesl mothod, less axpeciod crodil lous allowance [Moie 1.7.3)

The carying mmount of the ssss (s reduced through the use of an aliowance account, and the amaunt
of the loss is recognisad in profit or loss within cost of sales and administrative axpenses. When a
recaivmble o uncollechble, @ & witten off ogamnat the alliwance account for trede and offier
recaivables. Subseguent recoveries of amounts pravieusly written off are credited against profit ar
(2= ]
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1. Summary of material sccounting policy informatian - confinued
1.7 Financial assets - conbinued
(bj Cash and cash equivalents

Cash and cash equivalents are camed In the siatement of fnancial poultion =l face vahie- In the
statemen] of cash fows, cash and cesh eguivalenta include cash In hard and deposits held ot call
weth banks and bank overdmfta. In the statement of financial position, bank overdrafs are ncleded
within borrowings in current llabilities.

(el Other financia! aassls

ithar Minancial asssts represeni monslary kivestnents held o matunty.
1.7.1 Clansification

The group clossifas ts fnoncial aEsets an financial asssts measursd ot amodissd costs. The
classification depends an the anlily’s Business mbdal for managing the fimancial azsals sand ihe
cantractusl tarms of the cash flows. The group classifies is financial assels 4l amortis=d cost anly if
both tha lollowing criterin are mal:

= Tha sssel i hald within 2 business model whosa obiective is in coliect the contractiual cash flowa,
and

- Tha contractual ferms give riea fo cash flows thot om sokely paymentas of principal and intsrest
Assesgmen wholher contractisal cash lows ane sokily poyrrents of prnopsl and inferest

Forf the purposes of this axssssment, ‘principel’ is dafined as the faxr value of he finanosl meset on
initial recognition. Intenest’ s defined as conslderation for the Ume value of money and for the crodit
rink associpied with the principal amount autstanding during & particutar period of time and for other
basie landing risks and couls (a.g. Hgquidity risk and sdministrative costs). as wali an & prolil margin.

In kasassing whether the contraciual cash lows are Gokely payments of princips| and inleresl, the
group considers the contrectuil t=rms of the instrument. This includes assessing whether the
financial assal containg a contractusl lerm that could change s liming or smoun! of contractusl cash
flows such that § would not meaet this condilion.

1.7.2 Recognition snd measursiment

Regular way purchases gnd sales of linancial assels ans recognised on the trade dats, which s tha
data on which {he group commits o purchase or safl the assel. Financial nasetn A derenogsed
when the righis io receive cash fows lrom the financial assels hove axpired or hove besn tranaferred
and tha group has transfarred substanbially sl the risks and rewards of ownorship.,

Al initial recognition, the group measures » financal snsst of e teir value plus, n the case of @
financial assel not ol Mo value through profil or loss (FYPL), transaction costs thot sre directly
nitributabla fo the acquisition of the financial asset,

Inlerest inpome on debt instruments measurod al smortisad cost from thesa financial ossots is
Inchuded in finance Income using the efactive interest rale mathod. Any gain or loss ardsing on
derecognition of thess instruments is recognised direcfly in profil or loss and presanted in offnr
palna| losses ) logether with lareign exchange gains and loss=s. Impairmant losses are prosanied os
i ssparate inae item i the consolidated sintement of profit or loss.,

m— o —_— —
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1.  Summary of material aceounting policy information - continued
1.7 Financiil assets - canlinwad
1.7.3 Impairmant - conlinusd

Thie gloup ehsesseas on A forward-looking basia ho axpocied credil lossss [E0L) associntss] with s
dobl instruments carod a8 amonissd cost. The Impaiment methodology applied dapends on
wholhins thore has bean a significan! incrense in cedi fsk. The growp’s financisl asssts am subject
o b enpakcied credil loss modal,

Expaciod crecll lnss moce!

Th group measures loss sllowances al mn amount equal o lifstme ECLs, axcepl for tha folliwing.
which are mepsured ot 12-menth ECLa:

»  debl securilies that are determined o have low eredil rmi at the reporting date; and

+ ofher dobt securities and bank balances for which credit risk has not incraased sigrificantly
Einew Injlial recognilien.

When delermining whather the credil risk of a nancinl assat has incressed significantly snoe initial
recognition and when estimating ECLs, the group considers reasonabile and supporiabla information
that s ralevand snd svailable withaut undue oost or effort. The group assumas that the credit risk on
o financial pusel has increased significantly if il is mome than 30 days past due, and it considers a
finmncial gsaet jo be |0 delaul whan the borrowes s unlikely to pay its credil abligations 1o the group
in full, without recourse by the group in acbons such e reafising sacunity (il any s held); or the
finnncial psset s more than 90 days pest due.

Lifetime ECLs are the ECLa that reaull from all possibls defaull avents over the expocied life of b
finmncial instrumant. 12-month ECLs are the portion of ECLs thal resufl from dofaull evants that are
poasible within the 12 months after the reporting dats (or & shorer paricd I the expected life of ihe
instrument iy less then 12 months). Tha maximum period considared when estimating ECLs s the
maximurn contractual perod aver which the group s exposed 1o credil rsk.

ECLs ore & probability-weighted estimale of credit losses. Credit losses uro msasurod & ihe present
vaiue of all cash shortinie. ECLs are discounted ol the affective intorest mine of the finpncial poset,

At sach reporiing dmie, the group sssesses whather financial aasets camod of amortieed coet ae
cradit-impaired. A financinl ssset is ‘cradil-mpalied’ when one o mone events thol hve a datrimental
impact on the estimaled future cosh Nows of the finpncinl aesnl heve occumed. Evidence thel o
finuncinl esset s credil impaired (noludes chasrvable dats such as significant finoncial difficutty of the
barmower or issuer, or m breach of contract such as a defoufl or being maore than 80 days pest due.

Loss aliowsnces for financial sssets measured of amodised cest am deducted from the gross
cafrying amount of the pussts
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1. Summary of material accounting policy information - conimused
1.7 Financial assata - confinuad

1.7.3 Impairment - conlinusd

Simplified approach modal

For tade mceivables, the group applies the simpiffied approsch reguined by IFRS 9, which mauires
axpocied fetime lotses 1o be recognined from initinl recagnitlan of the recaivibles.

The expecied loss rates are based on the payman] profiles of sales over § pesiod of 12 months befone
31 December, respecively, and ths cormasgonding histoncil oredll losses experienced withip this
period. Tha historical lons rates are adjestied o reflect current and forwand-jooking informastson an
mecrosconomic faclors affecling the liabilly of the customers lo seltls the receivable Trade
recaivables are writien oll when ihars |8 no reasonabie expeciation of recovery. Indicatom thal these
is no remsonable expectation of recovery include, among olhers, the probability of insclvency or
significan financial difficulfies of the debtor. Impared dobls pe derscognised when Thoy e
ansessad @% uneollEctibie.

1.8 Inventories

Imvenionias are siated af the lowes ol cost and el realisable value, and Inclilide transpos dnd handing
costs, determined on o weightead sverage basls. Nel rmalisable valie s the estimaled saling price in
the ordinory course of business, less applicabli salfing sxponses.

Propary holkd for development and nesala

When the main object of a property project is the development for rossle purposes, the aesal s
classifiad |n the financial sintemanis as mveniory. Any elamanta of the project which are dentified for
business operation or long-term Investmants properties are ronslermed of their camyang amount o
inir value to property, plant and aquipment or investment proparty when such identification is made
and thi cost (hersol can be refishly segregalad.

The development property Is carried al the lower of cost and net realisable value. The purchase cost
of poquiring the property represents the cash equivalent valie of the contracted price. In case of lind
previously held s tangible non-current assats, the transler value is he carrying valus of the land b
lnst revalued prior (o s tronafer to inyentones,

Coat comprises the purchese cost of acquiting thi property legethar with ather costs imcutred during
s nbsacuent development by specifically identifying the cost of individual items inciuding:

« The costs incured on developmend works and consiruclion works i progress, induding
demaliion, site clearance, excavetion, construction anid pcquisition cowis, logether with the
enponsad incldental to acqumition and costs of anciltary activitios such as sile sscurily;

» The cost of vanous deslgn end other sludies contdusiad In conpsction with the project, logeitie
wilh pll oibar expenses incurred in connection thamwith;

= Any borrowing costs, including imputed interesls, attrioutabie io the devslopment phasss of the
proparty project.

s Mol realsable value s #e eslimaled ssiling price in the ordinary course of busingss, less he conts
of comgistion and salling expense
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Summary of materinl accounting policy Information - continued
1.8 Inventories - continusg
Propsy hald for developman) snd resiade - continued

Gains and |osses on disposal of propay inventones ane dolomened by mference to their camying
armaunt and are taken Into scoount in delarmining gress profil. Op disposal of g revelued pssel,
amounts in the evaluation ressve refating (o that azsa) pro transferred 10 retpined samings.

1.9 Financial linbilities

The Group recognizas § financial liability in s statement of financial position when it becomaes a party
ta (he conlractiual provisians of the instrument. The Group's finoncinl ligbifities, other than desivative
contracts, are cloasified s finencal Rabilites measured of amortised cost, Le not & fair velue through
jprofit or loss under [FRS 9. Financlal liabilitles nct at fair value through profit or loss am recognised
indlinly ol fair value, baing the fair value of considerntion received, net of tmnsacton costs thal are
direcily atributbble 1o the acguisiton or the lssus of the financial Babdity. Thess labllitkes s
subsequanlly measured af emortised cost The Group derecognises a financlal Hablity from s
stateenanl of Hnancial position when the obligation specified in the contract or arrangemant is
dicharpged, o cancaled or expiros

fa) Trede and other payahies

Trade payables comprise obhgrtions 1o pay for goods o services hal hive Deen acguined in the
oedinaty course of businesa from supplisrs, Accounts payable ore clessified B8 curmnt (Inbilltes [
paymmen! (s dus within one year ar l2ss (or in the normal eparating cyole of the business if jongad. W
nol. they are presented a8 non-oorent Behllilies.

Temda and other payables am recognised indialy &t (el vaiue snd subsequenily maasursd o
mrmortised cost iming the effective inferest mathod

{b) Bormwings

Borrowinga mre recogniead nitially ol the feir value of proceads raceived, net of ronsaclion costs
incurred  Borrowings aro subsequently carmed at nmortised cost; any diffarence betwoen procaads
(et of mnsaction costs) and the rademption value s recognisad in profil or loss over the perod of
the bomowings using the effective inerest method  Borrowinge nre classfied as current liabilities
uriless he group has sn upcondilonal right to defar sstiemant of the lability for al loast tweive
manihs afiar the end of the reporing period.

lssue costs Incurred n conneciion with the issue of the pecured bonds and loans from fallow
aubaidianies include malnly arasgnmant, manager fess und professional lees.
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Summary of material sccounting policy information - continued
118 Cwrrunt and deifwrred tax

The tax expensa for e period compnses curment and deferred tax. Tax |s recaprised in thae profit o
konn, excagt (o the exdant that i relates t© lems recognised in otter comprahans ive incoma or directhy
in equity. In this casa, the tax is also recagnised in other comprehensie income or difecty In equlty.

Current tax is the expacted tas paynble an the tamble incoms for the year, using tix rabis sneclsd
or substantively snacted of i end of the eporting perod, and any odjustment W tox payabla in
respaot of previous years.

Deferred tax s recognised, umng the llability method, on temporany differences arising betwaen ihe
to bases of sasain and Nobilities and ther camying amournts In tha financinl sistermants, However,
dofarred tax is not accounted for f # ariees from nifial recogafiion of an asse! or lablily 0 &
iraneacton other than a business combinstion thal ol fhe me of he trensaction offects neither
accounting nor taxahls profit or loes. Deferred tax is datermined using tax rates (and lewe) that have
bean enncted or subslantinly anacied by the end of the reporting period and ore expected to apply
whan the ralatad defermed tax sssat is meallsed or the deferred tax abdily B setiled

Undes this mafhod the group I reguired to make provision for defemed inmome laxss on the
revaluation ol corfain property sssats on ihe diference batwesn the comying values of firEncisl
roporing purposes and their tao basa. Such defermod tax & charged or credited direcly 1o tha reserve.

Pafarred tnx assais are recognised ondy 4o the edsm tht | is probable (hat fulurs Gaalble profll wis
ba avallable against which the lemporory diferences can ba ulilissg.

Defarred tax nssels and llabililies are offsel whan thers s n legally enforooesbis right 1o offsael curmen)
iy sanmals agnlmet current b lkebdilles and when (ha deferrad incoms lax assats and llabilitos mipte
ta income o levied by the sama lakation authority on aither the table anlily or dilferan] laxable
entities whars (hees s an intenlion 1o sstlie the balances on a ned pesis

1.11 Provislons

Provisions for lagal claims sre recognised when the group hos o presant kegal of constructve
obligation as o msult of past eventa, it is probable thet an outfiow of respurces embaodying economic
benefitn will be required 1o seftie (he obligation, and the amourd has bean reliably astimaksd.
Prosisions are nod recognised for fulure cpemiling losses.

Provsisions ane memasumed al (he present visiue of the expemditures expectad 10 be required (o satlis
the abligation using o pre-tax rats that refiects current market assessments of the fime value of money
nnd the riaks specilic o the obligalion. The increass n the provision due to passage of time s
racognissd ne fnance coals.
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Summary of maierial accounting policy information - continued
1.42 Revenuns recognition

Revenues include sl reventses from the ordinary business aciivities of the group. Ordinary activilies
do nol only reles lo the com business but also o other recurting sales of goods or rendering of
earvioes. Aovenues are recorded net of value added tax, The group's business includes propery
solas, properdy rentals and salos of sefvices in the hospitality industry, carpark, marina, iowar bar
and compéax managameant operafions.

(a) Saleof goods and servicas

Ravenues am recoghised in accordsance wih the provision of goods or services, providad thal
colkacinbilily of the conaldersiion in probabla

IFRS 15 rmguires mat ot contract moeption the goods or services promisad in o coniract with o
cusiomed are assessed and aach promise lo transfer to the cusiomar the good or NeTvice is idenfifisd
A8 a pedformance obligation. Promises in @ conlract can be esplich or impscil IF ihe promises creasls
n valkd expecistion o provide & good of service based on the cusiomary business practices,
published policias, or spesific statemenis

A tonbract pasel must be recognissd If the group's mecorded revanuo for fulfitment of @ comtractust
performance obligation before the customer paid consideration or before — irrespective of when
payment s due— the requirerments for billing and thus the recognition of o recelvable exist. The group
classifies & confracl pssal s pcorued incoma,

& contrac) sbillty must be recognised when the customer paid considaration of & recelvable from
the customer i dus belors the group fulfiled a coniraciunl performance obligaion and thus
recognisad revenue. The group clesaifies the contrac! labdities s advanced doposits o defarred
iCama.

IFRS 15 providies mom detalled gusdancs an how to sccoumt for contract modifications. Changes
musl bo sécounted for either as & retrospociive change (crepting alther & calch up or deferal of
previously recondad revenues), prospectively with 8 reallocation of rewsnuss amongs! |denlified
parformpncs  obiigelions, or prospectively as separale conirecls which will not require any
reailocation.

Proparty Eaiia

The group develops and s2lls proparfies for commencisl and residential purposes. Rovenua s
recognissd when comtrol over the propsmy has been (ransferred to the chenl. The properties have
panergly no allemalive use for the group after legal litle has passed o the customer due (o
contractual restrictiong. An enforeeable fght to payment doas not arise untll legal Utle has passed 1o
e customiar, These {ransactions generally ralisle o proparly daliwined in o finlshed stated, Tha
petiod for execubon of ihese iransackon generally ssceeds 17 months bul ranly goes beyond 24
miontha. The group considarns ik conditiona &2t in the propedy ansfer contracl which includes 1he
transfer of the fifie of the propsy and all the relsted bullding and finishes as ome performance
obligation. This is becausa the goods of esvices provided by the grodp are nbl saparmisly identifinbls
fram ether promises n the contract. In effect, the customer aspects and has contracied 1o recelve
he proparty in a fAnishad alate. Although (he goods or sarvices recoivad by the cuslomes fram ha
group are capabla of being distingt (for 2.g. the ovarall managemand of the project, &lle preparation,
construction, phimbing, electrical services and other finithing), thes=a are #f b combined mlo cne
performance abligation
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1.

Summary of malerial accounting policy information - confinusd
112 Rewvenus recognition - cominied

(8] Sale of goods and saTvices - conlinued
Progarty sales - continued

The groip fecogisas rvenue o e point in lme when the legal (e has passad to the cusiomer
untll all the contractual pedorsamos obligation are eseculed nd dalivered, Generally, the entity's
potformarncs croates or snhanoes an assal thal the customes controls as the sesot is oealed or
enhanced. The ollen controls he assat upon the ransfer of property (e, Therefore, as the finishing
works arm boing perfarmed by the group, il 6 ihe customer who controls the nesets being creatad
from such works |n measuring revenue over lime, management measires (8 progress fowands
complele satisfaction of thai performance abligation, bn order o determine the timing of mevenus
recognition, The perpese of messurning progress iowands satistacltion of 8 psformance obligation is
1o recogniss revenus n a pattarm thisl refiscls the transfar of control of the promissd good or sandce
o i clusiomes

On thie allocabon of the lotal contrac! iransaction price o identifled portions of perfarmance
obligations, » portion of the ol transaction price can be sliocated o performance obligations
portinns that are ursslafed or partislly satisfied | the end of tha reporting period, Those am refesred
Io an pnfulfiled performance pbiigations and are e goods or earvices thal the group i obiliged o
pravide to cllents and customers during the remaining fixed term of the contract.

The reveniie is maasursd 81 the ransaction price agreed undar the contrect and the conglderation s
dug when legal e has been trensfermed. In most casae, this give rise io cantract linbiltiea in the
form of advance deposils for portion of the pedormance abligations not yol executed by the group ol
tha dals of =2 contract, Whes defemed payment berms may be agread in rare ccumetances, the
defaral never sxceads websa fhoniiv, The irsnesctien prics s hereloms nol sdjusied for the effects
of n significant financing compaonent.

The group does not consider costs to fulfl contracis io be mgnificant aa coats in connaction with
propedty sales will generally fall within the scope of |AS 2 - Inventories untll disposal of ihe asset, al
which ninge the asasl recognised from copitalming the costs lo obisin or fulfil a contrsct s amonised
o o systemalic basls consistent with the: patterm of the transfer of the goods or services 1o which the
asse! relates. Since the porformance obligation will ba satisfied over lime, the group reease thise
cosis using o method conslstant with the method used o measure progress and recognike myvenue.
The pesumptions undaslying the pesiod over which the costs am sxpenased are parodically neviewed
and adjusted in ine with cbiservolions. Termination of ihe contractual reistionahip with the cuslomer—
rasults in the immadinie axpenaing of the remaining deferred cosls. Whare the carrylng ameunt of
dafarred costs excesds the remaining consideration expectad (o be reosived for the transfar of the
relnted poods and services, leas sxpacied coste melating directly to the imnsler of these goods and
services still 1o be incurred, the excess smount is similarty emmedistely expensad

Salos of sarvices i the hospitakly activity

Rovenus from services s generally recognised in the sccounting period in which the sendces are
randerad, by miference to completion of the speciiic transaction sssessad on he besls of the aclual
sarvioe provided aa o proportion of the tofal services to be provided. Revenie arising on hospitility
aotivities are recognised when the sarvics & performed and goods ame supplied. Revenus 5 usdally
i cash, credit card of on cradit. Tha recorded revenue nciudes oedll card fees payabla for the
fransacton
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Summary of material accounting policy information - continued
112 Revenus recognition - confinued

{a) Sale of goods and services - continued

Sales of goods - mial

Saias ol goods are recognised when (e group hes dallyeed products (o the customs© and thee (s
no unfulfillad obligation that could affect the customer's scceptance of the products, Delvery does
not ococur untll the risks of chaclescence and losa have bean irensfomed (o the customes:, snd ths
customer has accapied he products, Retal salps are usually in cash or by credit card. The recorded
revenue includes credi| card le=4 payable for the trensaction, Such fess ane included in nance costs.
Restaurant snd bar sales sve recognissd upon parformince of |he servica

Batan of servces

Sakes of servioes including Incoma from marmm, car park and comples managamant are recognisad
in thin nccounting period In which the services are provided, by refersnoe o completion of the specific
transaction assessed on tha baas of the actua! service provided as & propartion of the total senvices
Ie be provided

Financing

This group dois nol expec] 1o have ahy conlmcls whare the period betwesn the tmnsfer of the
pramised goods or sen/dces 1o e customer and payment by he cusiomes excesds one year AL 8
consaguencs, the group doas pal adjust any of the mnsaclion prices for the lime value of money,

[b) Property ranials and relaled ncomes

Rontaln roceivabls, shord-larm lels recaivabie ond promia charged 1o tenants of immovable propesty
are recognised in the pariod when the property s oocupied. Pramia arm taken 1o the income statemaent
vy the periad of the leases (o which thay relnte.

() Dradand Income
Dividand income s recognissd when e right to mceke payment i established,
1.12 Caontrael assets and labilities

The liming of mevanue recognilion may differ from customer invoicing Trade recs|vabies preseniad
in the sislemoant of lnencial posiBion represent on encondiflonal righl o reoele consideralion
(primarily cash), e the sarvcas and goods promised (o the cusioner have e anafered

By conlras!, contract assels mainly mfer 1o amounis alocaled par (FRS 15 as comperaation for
poods of sarvices pravided fo cusiomiers for which tha right 1o collect payment s subject io providing
oihed services or poods under thal sarme confract. These assels are classified and disclosed &=
aconied ncome.

Cantrict iabilities represant amounis i by customars belore reciving 1he goods and/or services
promisad in the cantract, This i typically the case for advances received from clients of amounts
imvoiced and paid for goods or services not Iransferred yel. such aa cofiracls payable in hdvanco.
Thesa linbiilies are cassifed and disclosed as advanced deposils or deferred |noome
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Summary of material accounting policy Information - conlinuad
1,14 Daterred Governmant grants

Geanils from the government are recognised at thair fair value whare thare ks 2 reasonable sssursnoe
hat the gramt will be recaived and tha group will comply with all sitachad conditions, Governmaen]
granty relafed (o costs gre deferred And recognissd in prafit oF loss over the perod necessary o
maich tham with the costs hay are inlended o compensale.

Govarnmant grants related 1o nesele. Lo, in respact of the purchass of propary, plent sod edgulpmant,
are included in linbilties as deferred governmant grants, and are crediled 1o profit or losa on a siraight-
ling bagls over the copecied lves of the minted resels, presantad within ‘Oiher operisling Incorme’

Grants reladed 1o Hoome are presenied 88 a deducton in repaiting ihe relalsd axpangs.
1.15 Flnance income and costs

Firnarce income snd costy are recognised in profil or loss lor ol inlersst-besring Instruments on an
nocrual banie wning the affective intorest mathod.

Whan o reconvable m impaired, [he group feduces the camying amount fo ds recoverable amaunt,
being the estimsted future cash flows discounted ot the ofiginal sifective interest rate of the
inslrumant, and continues unwinding the discount a8 interest inoomea, Interest income on Mpared
loans I8 recognised using the original sfMective ntesest mie.  Finance costy includes the affect of
amorlining any diffurence botwesn nel proceeds and redemplion value in respect of the group's
borrowings.

116 Leanes
Whema the groip is a l=asor

Annety lossed out under oparaing l=ases o incuded in investiment property in the siatement of
financinl position. They are dopreciated over their expecied ussful lves on a basis consistent wilh
nimilasr owned investment proparty. Rental [ncome s mcognised as it accrues, unless collectability
in in doubt. The Group did not nesd 1o make sny adjusimenta 1o the accounting for asseia halkd s
lassor as A resuft of the adoption of the new Waeing stendard

117 Borrowing costs

Borroweng coats which s incusred for the purpose of acquining or construsting qualitying property,
plant pnd aquipmant, investmant proparty or property held for devetoprmant and reoale nre capitalised
gs part of its cost  Bormowing costs are capilalissd while scqulsition or construction is sciively
underway, during the poriod of time that is required to complate and prapar the asset for it intandad
use Capdalisation of torowing costs |s ceased once the asset | substantially complete and is
suspendad |f the development of the ssse! is suspended. All othir borrowing COatE aro axpensed,
Borrowing coals mro recognised for all interest-bearing instruments on an sccrunl basis uaing the
offective inferost method. interest costs include the efect of amartising any diference betwesn initial
nat procesds and redampiion valus in respect of the group's Interest-bearing borrowings.

110 Dividend distribution

Dhidand distribution fo the companys sharoholdens & recognined as a liabdity in the group's and
company's financinl stalemoants in the period in which tha dividends am approved Lty e company’s
sharaholdars.
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Financial risk managemeant
21 Financial risk factors

The group’s schivitiss potznislly expone il 1o 8 wadety of financial isks: markoet riek [Including curmency
ek, fair valua interes! rmio risk and cash flow Interest mte rek), credit fek and Hquidity risk. The
group’s oversil rish monsgement, covering sk exposures for ol subsidiares focuses an the
unpradictability of fimancial markats and sesks to mmimiss potantial sdverse effscts on the group’s
financial pedormmnce.

Tha board of directors provides principles for overall group risk management. as well B5 policiss
covaring rsks mfarred to abowe and specific afeas such s (mesimen of sxcess liquidity. Risk
managamant |8 carried oul by a central treasury departmant (group treasury) under policiss approved
try th board of directors. Ths group did mol make use of derlvalve nancisl instnirmants o hedgs
cortain fdk @xposuren during tha curran snd preceding financial yeam

{a) Markes rizk
(i} Foreign exchange risk

Foreign exchangs rsk arsss from fulee commercial imnsadions and recognised assets and
libildizn which ame denominated in 8 curmancy that is not the respeciive group’s funclional curmancy.

The group is exposad {o foreign sxchangs risk arising primastily from (he group’s purchases, o paer of
which are denominated |0 the US dolar Mensgsmen) does nol consider foresyn exchangs rsk
siitibutable fo recognissd Babiities erising from purchase wansaciions o be significant since
batancas are setiled within very short petlods in accotdancs With the negobipted oredit farma. Alsp
Totmign exchangs ridk attibuiabie o futime mnkactions i nol deamaed 1o bo moleial gince: the group
managas (he risk by efiscting, 2s far as s practicabile, the Impact ol exchangs rale movemanis
registered with raspect to purchasss |n tha respective sales pricea

Al 1he group's loasns snd receivables, cash ont cash equlvalent ond borrowangs are denommatad n
T

Accordingly, a sensiivily analysis Tor forsign exchange risk disclosing how profil or loss and equily
would hove boan affecied by changos in fore|gn exchonge mies hat were ressonably possible al the
end of reponiing year is 1ol dearmned necessay

(i} Canky e mnd fmir value \pienes] rale risk

The group doss nod have significand Interest-bearing aessts, and il incoms and operating cash flows
Are sutmtantially independant of changes n markst interest rates. The group’s infevest mio fek anses
from long-term bamowings. Bermwings issusd of varabls mites, comprising bank borrowings (Nolo
13), expopa the group to cash Mow interest mite nsk. The group's bormowings ame subject 1o &n intems!
raita that varies acconding to revisions mode (o ihe Bank's Bass Aata. Menagament manilors the level
of finating mie borrowings as n meesure of canh flow rsk tnken on. Bomowings iesusd ol foad ratas,
consisting primanty of loans fram fellow subsidinries which are camed ol amonised cosl (Nole 13)
and thorefore do not espose the group to cash fow and fair value mterest rte isk. As at 31 Decomber
2023 (he group did nol have any bank borrowings

Baned on lhe above, management consida ihe potantial impact on profit or lows of a defined nterest
maba ahft that in reasonably possible of the end of the reporting perod to be immatadal As at 31
Docember 2020, the group did nol hove sy borrowéngs subject (o fosting rtes.
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Finangisl risk managemeni - coninued
2.1 Finoncial riak factors - confinusd

{ir} Cereectif risk

Creglll risk principally arses from cash and cesh eguivalents comprising deposits with finanainl
imititutions, and loans and advsnoes (o miated parfiss, os well as credil exposures 1o clianis and
customers, including outstanding recelvables snd commilled fransactions. The group's and the
company's princpnl exposunes o credil risk &5 al the end af the mparting pencd ae analysed as
lollows and s eguvalent (o thelr camying amoun| 83 disclosed in the respeciive notes (o the financial
statarnania, The figures disclosed in 1he table below in respect of trade and other receivables exclude
prepayments and advance payments on projecis

Thie maxdmum exposures to credil sk al (he and of the reporting penod was:

Group Cormpary
2023 20232 2021 2032
[ L [ £
Carrylng amounts
Financial asseis mapsured ol amorissd coal
Trade and olher recelvables (Nota 7) MTITIN 22785203 40,742,774 34,000 660
Cosh and cosh squivalents (Mote 10) 7327831 15471,300 @,210,706 13,580,360

43621129 38,256,502 58,719,357 48 568,040

The: maximsm sxponsiie 1o credil fsk ol the end of e reporting penod in respedt of the bmde
recelyahles by type of customer was:

Group Company
2023 2022 2023
[ e £ [ 1
Prnp-TT' development and managemenl 2181482 1814247 64O, 7HS 1120887
Hospitality BOS5, 188 1,318,540 RO5,1RE 1,318.540

086680 3133 T7aT 1464073 2440437

The group end Hecompany holds collaieral as securily for the recevables within the propery rolated
sacior lor an gmount of €573, 000 (2022 €573.0:00).
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Financial rink managemant - continuad
2.1 Financial vk factors - confinued

The group assas=as the credit quality of its rade customarn, [he majosdty of which mre dnrated, Wking
it account fmancial position, past experence and other factors. The group’s esposure 10 credit sk
is infiisncad mainly by the Individual characteristics of aach cusiormer. I has poficoes in place 1o
ansure that sales of goods and services are sffactad 1o customars wilh an appropriale credil history.
Standssd cradil kems are in place for individusl clisnts, howewer, wharever possibie, new corporate
customers am analysed individisally for credilworthiness before the group's standard payment and
sarvice delivery terne and condilions e offerad. The craditworthiness analyass for new cusiomers
includes a review thmoegh exiermal souroes when avallable. The group mondors (e performancs of
fla irade and ofhar receivables on & regular basks o ideniify Incurred collection losses, which s
inherent in the group's debiorns, aking into account historical espedence in coli=ction of accounts
recalvobia,

I wiwy of Iha rnture of the group's scibdies and the merkal in which il operates, » imiled number of
custormess accounl for 8 cerain percontape of the group's irade and other recevablas. Whilst no
indiviciunl customar or group of dependent customern s considerad by managermen] as & spnificant
concentralion of credil risk wilth respect o confractual debis, Iees exposures are monilored and
repoted mors frequently and rigormusty, These customens trade frequently with tha respactive group
undertahings and s deemed by management (o have posilve cradil alanding, usually taking
cognisance of the performince history without dafaulls,

Thie group mansges credi fimils end arposures actively i a prachicable mannes such thal past dus
amounis recelvable from cuslomens are withn conbolied paramelers. The group's trade and other
micaivables, which are nol credj impaked financial assels, are principally debis in respoct of
ransactons with customers for wham thae (8 no meeand hatory of dafsull Managament doss not
uxpec] any significant losses fram non-performnca by these customers.

impaimunt of irede and oiher recervables inciuding confract anseta)

Tha group applias the IFRS & simphfied approach 1o measuring expectad credi kosses which usss &
lifatime expacied loss allowanca for all irmde recaivables and coniract ass=ls.

To mansuie e mpocled crod)l jonsey, e recanvables and coftrac) essets hove bean grouped
bagsd an sharad credit flsk charsctenstics snd the days past due. Contract sssets have substnndiniy
the sama risk characlarisiios s the Irnde recsivablas for the same fypes of confracts. The group has
thewalore conoluded thal the axpacted inss rales for rode recefmables am o reEsonabls
apprommation of the loss rafes for contrect essets
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Financipl risk manageameni - coniinued
2.1 Financial rink factom - continused

(b] Crodit Aiak - continged
impairmunt of irace and other recevables (inciuding contmcl assets) - continped

Tha expected |oss mtes arm basad on the paymani profiles of sales over o period of ima belore the
reporting dntm and the correaponding historical credil losses cxperienced within this peviod. The
histarical loss rates are adjusted to reflact current and forward-looking infarmstion an mecrcscomomio
faciom affecting the ability of the custome s 1o seilla the receivables. The group adjusts the hisiorzal
loss rates based on expected changes In (hese faciars. On (hat basis, (he loes allowsnce for the
group and the company = ol 31 Decermbar 2023 amouniad to 306,628 and €255, 716 and | Janusry
2023 amounied to E480, 707 and €303, 656, This assesement dld nol give rise to matefial differsnce
upan the adoplion af IFRS 8. Mo further analysis of these loss allowances have be=n disclosed in
these financlal statements 2= the overall allowances are ol desmed matsial in the contes! of the
group's linandal pasition anid pedormance.

The group established sn allowance for impaitmant thal representad s astimale of arpected cred))
losses in respect of trede and other recetvables. The individually credit Impaired trade recehvaibles
mninly relaie to & number of indepsndant customers which st In unexpeciedly dificull economic
situations and which are sccordingly nol meeiing repayment obligations. Henca, provisions for
impairment in respect of credit impaited batancas with corporale rade cunlorners relads lo enlities
which are in adversa trading and operational circumstances, Reversals of provisions for impairment
of eredil impaired recalvalies ariss in thoss siuationa whare cusiomens recover from unfavourabis
circurnstances and accordingly start mesting repaymant cbligations. The group snd fhe company do
nict hoid any significant collaleral as sacurity In respect of the credil impaired anssts

Trada recolvables and conlrac) sssats are witlon off when theve = no reasonable expeciation of
recovery. [ndicators that them (s no mesonable expectation of recovery includs, amongst olhers, the
faikira ol @ debior o ongage In o ropeymenl pion with 1he group, mnd & felure o make contraciusl
paymeants for a pariod of greator than 180 doys pest dus,

mpalrment losses on trade recelvables and contract assets are preseniad as net impairmant losses
witlin operating peofll. Subsaquen! recoveries of mmounts written off am credited agantl the same
lirve M.

Cash and cash eyuivalants

The group principally banks with local and European financial institulions with hgh-quality standing
or refing.

VWhile cash and cash equivalents pre also subjecl 1o the imparmaent requimmants of IFRS &, the
Idenlified mpalrmient loss 8 nsignificant

In 2023, ihe comparyy started 10 invest in ghor-tem tressoy bille issusd by tha German govemmant.
The govamment's debt instrumaents are aovereign in nature and rated AAA, tharolore this expached
crodil Ioas provision & considered 1o ba minlmal.

B
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Financial risk management - continued
21 Financial risk factors - contimnied

{h) Croclt risk - continusd
Lomnn i I i fram subsidints

Tha gmoup and lhe company's reoovabilos include loans receivible rom subeidiares and Tellow
subsidiares (Motes T and 14) The group monitons Infm-gioup cradil exposurss & ndiviousl sty
leval on o reguiar basis and ensures imely porformance of (hesé sasels in the confext ol ol
eproup liquidity management. The group assessas tha crodl quality of these related parties taking info
sooouid financial poallion, performanca and ofther facior. Tha group tnkes cognisance of the relatad
party relnllonship wilh thees enfibts and manogement does nol expect &y sgnificent losess from
non-parrforrmance of deloull.

Lopns receivable from subsidiafy ore calogosised as Stage 1 fof IFRS § purposes [Le. performing)
in wiew of the fnctom Righlighted sbove. The expectad credil loss allowances on such loans are based
on tha 12-monih probabilily of defrull, eapturing 12-month expecied [os=es pnd hence are considend
Inmignificzant.

{e) Liguidiity risk

The group s exposed (o Nguidily tak o mialion 1 mesting (ulue ohiigations sssocisted with s
financinl Inbities, which comprise principally ‘wade mnd other payabes’ pnd ‘inferest-bennng
borrowings' (Notes 14 and 13). Prudan Byuldity risk management inciudes maintaining sufficsent cash
prd commitied credit lines fo ansure the avallabiity of an adeqguate amount of funding io meat the
group's obligaticng

rmonitors liguidily rsic by mesns of cash fAow lorecasts on the basls of expected cash
flows over s 12-month period deteiled by the group segmants io enaure that no addilional finuncing
faciiti=s are sxpectad to be required over the coming year

Maoreover, annual datailed cash low projections are prepered |0 assess the matching of cash infiovws
and outflows &rining from axpected meurities of finnncnl insfruments. The group managas it liquidity
risk through this continuous pssessmeant, cougled with he group’s commilied borrowing facilllles (1hal
il can mcocesa) io mest liguidity eeds as reformed o previously.

Tha camyng amounts of the group's sssets and lebiWtes ame analysed info relevant matunty
groupings based on (ha remalmng perod @ the statement of financial pesition o ha controctual
maturity dati in 1he respeciive noles 1o 1he Nnanclal stilements,

The loBowing table analyses the group's and commpamy's Nnenclal Bablitles inlo relevant maturly
groupings btased on the remaining pariod & the statemant of firencal posdion fo the contraciual
maturity dute,
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Financial risk management - cantinued
2.1 Financial risk factors - coniinged

fe) Liquithity risk - continued

The amounts disclossd N e bl ire the contieciusl wndiscounied cesh Nlows, Balances dus within

twelve mantha egual their camying balances, as the mpacl of discounting is not significant.

Carrying | Contractunl Wilhin Ore o
Group amaant | cash flows ome yemr  fve paars
€ € & €
31 December 2023
Loars from fellmw subsidiary 40,827,107 | S493T 42 26,700,170 ?J’.ﬂﬂ.l“
Trade gnd olher payables 13,047 342 | 13,847 342 13,647 3402
©3,57T4 440 | 67,705,184 40,356,520 27 420 664
31 December 2022 '
L.oane from fellow subsidiany 40 891,283 | 568375342 2,237 500 54137, Hﬂ
Trade and other piynbiea 11,684,267 | 11,564 267 11,664 28T
61,575,570 | 68,068.628  13.8M.7E7 H.i:r.l‘.lﬂ:
Carying | Contractual Wilthin {na to
Company amount | cash ﬂﬂ'ﬁ; onhm rn; e i‘“’;
£
31 Docember 2023
L oans from fellow subsidisy A0 92T 107 | 54,137,842 26,709,178 IT.II!,IH
Trade and olher payabios 11, 740473 | 11,740,473 11,740,473
61,667,580 | 65878315 36,443 851 37 428,064
31 Decembaer 20232
Lomne from fellow subsidiary 49 891,283 | 56475342 2237 500 54157842
Trade and other payahins 10,637 857 | 10637857 10647067 -
60,620,240 67,012,208 12875457 54,137 842




SPINOLA DEVELOPMENT COMPANY LIMITED
Arnunl Repon and Conpolidated Financial Sistemanis - 31 December 2023

2. Financial dak managermant - continued

2.2 Capital rish management

The capitel of the group I8 managed with a view of maintainng & controflad ralaticnehip betwaen
capital and structural borrowings in order to maintain &0 optimal capitel sbuchee which reducos the
cost of capital To maintain or adjust is caplal structure, the group may adjust the amount of
dividends paid 1o shareholderns, [Bsue now ehares or == sssats 1o redycs dobt.

The group monitors capitel on the bosis of the gearng mitic. This mtio s calodsted as struchural
borrowinga divided by total capial.

Total capisl @ meassted by meforenca 1o e smounts reflectsy n the consolidsted fnancial
stalements whene ihe propernty, plant and squipmant ae stated al revalued samounts (hat s rmgulsy
masessed and updaied as necessary. Repored equity in adjusted for fair value surplus (net of
deferrad tax) over the pollonal carrying armound of investment property.

Futthermaore, tha group has nol taken sccount of polential e Value surpludes reloled 1o o numbar of
undeveloped pmperties within lis inventory portfolio. Thess properies comprise namaly, the Halland
lend and the difeclium Bominium relatsd 1o e Porfomasa (and, The direciors consides the potential
Increase over the recorded hase cosi from the respeciive revaluations as |atent aguity which will be
raalized when iha raspactive property caming potentinl (s crysinlized.

Structural Domowings nclude all interest beanng borowings stated net of any funds mace Guailable
for the repaymant of such Eabililes. Borrowinge include loana from o feliow subsidiary (Tumas
Irvestmenta pl.c ) whose unsacured bonds and bank borrowings are seoured and guaranissd by the

company,
T pating mtics ol 31 Decamber 2023 mnd 2022 wors na foliowa)

Group

023 2022

L | i

Total borowings (Mole 13) 49 927 107 48,881 2013
Less: Cash and cash wquivaisnts (Nots 10) (7,327,931} (15,471, 309)
Nel barrwings 42,599,178 4415874
Reportad aguity 146,508,623 140,678,378
Adjustmient for fuie valug on invesimedtl property 26,459,423 24 181.880
Totnl equity 171,368,046 164,871,278
Total capltal 215,067 222 109,291 252
Gearing 20% 1%

i
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Financial rink managomont - confinusd
213 Fair values of financisl instrumants

The falr vales of fimancal metromeants that am ool ieded o a0 active market is determined by using
walinlion lachnigues. The group uses il o varlety of methbds and makes assumptions hal pro based
on rarkst condifions axisting @t the end of sach reparting pariod. Refer o Note 4 for detalls of sueh
techniguss

Financind insfrimants sof coensd af fmir values

Thie corrying amounds of cash of bonk, trade receivables (el of imparmment. provislons ), payables
ard borrowings ane sssemad o approdmale thale Telr velues. The fair valus of financinl Babditles: for
disciosure purpomes & estimated by discounting the fulure contraciual cash Nows al the current
mnrked interest rade that s avsilabla to the group for similar inanclal instruments

As al the end of the reporting poriod, the fair values of financal asseis and liabdities, approximoie
the camying amounts shown In the stelement of financlal position.

Eritlcal accounting esthmates and judgemants

Estimates and judgemants are continually evaluated and based on historical expatlences and olhse
faciofs ngluding expectafions of fullke ovenls ihet sre balleved o ba rsasonnbis under the
plredmsiances.

In the opinion of he directors, the accounting astimates and judgaments made in the course of
preparng thesa financial statemants ame not difficull, subjective or complex to & degres which would
warranl their dascription as cfitical in lerms of the mguiremants of IAS 1.

As rafarred o in Nola 4 Jo the finsncial stslements, he group’s snd company’s land and buildings
catogory of proparty, plant and eguiprmel was re-valugd on 31 December 2018 by the dirscion on
fha basls of professional advice, which considers forecasted net potential retums for the proparnty.

4z
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4. Property, plant and equipment

NlechEnical Furmiuiie,
Land Asspis nol @nd fbures and
and slectiesl  opsrabosal
bulldings commissioned (=t T guEpmEnl Toted
Group and Company [ € [ € L
Al Y larsssry
Cosl or valuston 143 724 OGA 437 B 25, 772288 J2154.400 195703572
Accumiilated depmoiation [E.401, 285) . (F3 450467 (V3LBST 290) (40 500,063)
Ml book Emeun 138,350,773 432, 840 8= TR 8497 V10  TE} 184 511
YWeaur sivdhed
3 Dacamber 2013
Opiening net book smaunt 135,332,773 42 540 83,718 BABT 110 15118451
Commmsionsd asssis
and ancsions 401 344 448,181 B16653 ES0.540 2117224
Drapoaals 748 356) . (44.520) (487 488) (1,280,385
Depreciation chamgs [, 3549 2566) 3 (B84 Ea0)  §1,713004)  (5.003033)
Dieprecialion rleased on
dianoan| T4B 50 = 44 520 AFF.007T 1570,
Ml Irarslers from
IFpeidiviend propey 4D 177 . - - 408 177
Cloding net bobk smaund 136, 742 036 452,040 3,015, T 42 T A4 504 150,705 332
Al 31 Decamber 037
Cosd o valuation 143,684 401 dFz 040 0344098 22316891 194861,
Accurmiilatid depresiatinn (8,528, 385) § (24 397 657) (14,897 447T) (46, 146 450)
M| book Ericurd b Rp k] 457 04 B.040 743 TARLBDM  1BDTOE 322
Year snded
M Decombier 2023
Cpening nal book amount 136,742,036 AE2 040 0,040,742 T 424504 1507063322
Commissiomsd assats
mnd adddions 14 655 20,310 i, i 451 981 1.324 537
Disposaly (.0 . - {30.801) (41.628)
Depresiation charge {2,386,202) - (T60,118)  (1.510.361) (4 635581)
Dapreciation misssed on
mispnssl 2027 - EER ) 510
Closing nut binak srecunt 134,370,708 685,250 5,951,118 G350015 147,367,200
AL 31 Deponmibsgr 20270
Cost or walhsdion 143,711,328 G55 280 30 B0 e 22 TIE 131 158,124 800
Accumulsted deprecation (9,340,540 - [2504T775) (18,370.218) (S0,787.531)
Nt brck amount 134,370,788 85,250 5851115  6350,115 147,367.9%9




SPINOLA DEVELOPMENT COMPANY LIMITED
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Property, plant and equipment - continued
Fair valiabon of propay

O 31 Decombses 2018, the directors approved [h revalusiion of e group's and company’s propety,
plint snd eguipment, which comprises the Hillon Hotal, the Porfomaso car park and redstsd ancillary
aprrations, aller sssessing (e valuations propared by professionally quaiified valuers. The valustion
is bused on he discounted cash flow methodalogy. The book valuae of the propery has been adjustsd
Lo the mvalualion mnd the resullani surplus, nel of applicable deferred income laxes, Nog been
cradited fo the revaluation reserve in other comprehanaive incame within shamholdam’ equity (Note
12 Tha directors ase of the opinion that the carrying amount of property, plant and equipment os al
31 December 2023, doas not diffar materally from that which would be determined uling fair values
{hat taks acooum of the aboea considerations.

Thi group and fhe company am reguined 10 analyse non-financial Essets camied of fasr vajus by level
of Ihe fair valie hisrarchy within which 1he recurring fair value mansurements are calegorised in thel
anfiraty (Lavel 1, 2 or 3) Tha differant lovels of the fair value hiersrchy have been definGd os for
value measurgments using:

» Quoted prices (unadjusted) n sctive markels for idenical assets (Level 1),

» Inpuls other than quoted prices includod within Level 1 that are cbssrvable for the assed, afthar
directly (that is, aa prices) or indirectly (thal is, detived fram pricea) [Level 2);

= IFFL"HH- 1':!«::;4r thie asnat that are not based on observable market dats (that ts, unobsareable mputs)
| 3

The group's and Ihe company’s land and buildings, within progerty, plant snd eguipment, comprises
the properties described above, investimen! propedy (Mole 5) comprses principally the Porfomaso
Business Towers and commarcal outlets leased out principally io third parfies. Carlain araas within
this porffollo are also rented oul lo fellow subsidianes within the Tumas group. Al the recuming
propaty falr vnlue measuroments af 31 December 2023 vse significant unobsenmible inputs and ams
socotdingly eateponsad within Lavel 3 of tha fair valustion hisrmeehy.

The group’s and tha company’s policy i o recognise tmnsfess into and out of feir value hissechy
levels as of the beginning of the reporting penod.  Thars wers na transfers betwesn differen] levels
of the fair vales hiprsrchy during the year ended 31 Decenbar 2023

A reconcihation from the opening balance to the dosing batance of lend and buildings for recurmng
falr valus messuremants categorised within Lavel 3 of the value hisrerchy o reflecied in the fable
ﬂ:rl;;n. Movements reflect additions, disposals and depraciation for thie yeer sndsd 31 December
2023,
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Property, plant and aquipmant - continued
Vidlpation processes

Thie vsduations of (he properies s pesforrned regulary taking inle considerniion valuaion reports
prepared by gualified valisers, These reports are basad onh both.

= information provided by the group which s daftved from the group's financial systarms and s
subjact bo the group's ovarall cantrol emironment; and

= asmumptions and valuation models used by the valuers — the assumptions are typically morksl
relatod. Thesa are based on professionnd jidgemenl ard markel obserdation.

The informalion provided o the valuem, togather with The Essumplions and e valuation modals
umad by the vales, are reviswed by the board o dmectorn snd lop officials within the group’s linance
function. This inciudes a raview of fair valus movements aver the period.

Valuation echniguss

Given the specific malurs of ihese sssels, Iha valustions of the Lavel 3 propeny Have been performed
by relenines (o volualion models. Thess valliation models nciuds

& in thes case of he Hillon Hotsl, the Poromass cnr park and relsied ancillaty operations clasaified

&s proparty, plent snd sguipmant, the propesty, plant and egquipreent’s discounted projectad cssh
Tiowes, and

* in the casa of the Porlomaso Budsiness Towor and commaensal outlots leased out and cansified
ma immsiment propedy, hree yesm average rental value somed, cepliadised ol a rmia mnging
from 6% to 12% that reflects the risks mharent in the utilisstion of the specific propsriss.

The lulure cash Nows rom operatiog the Hillon Holel and related ancillsry operstions (inclding the
Pofiomeaso o park) heve besn derived from financial forecas!s assessed in relotion o past

performance nnd (he industry's general outlonk, The significant inputs to this approach include:

Mat cash inflows bassd on the actual operating net cash inflows generated and projocisd
foramrdn for m ten year period. These cash flows lake into consideration
parodic capilal expendilure bassd on expectad refurbishment costs thm
will ba inourred over the panod of projaciiona.

GErowih rmie based on monagement's ashimated averegs growth in the hotel's oparating
coah fiows; and
Diseount rate refecting current markel ass=ssments of the uncertainty in the amaount and

timing of cash flows. and basad on cursnt market ik free reles, an equity
markel risk premivm and othsr rish premiums stoched o an imestment
Im the proparty being vaiued ncluding any sfamant of projection risk
(mharent in the projected future cash Bows,

Tarrninal valus Basad an the properties’ nel operpting cash flows at the end of the ten year
projection pariod, and captalmed nt a captalimation raie thal raflects the
properties’ notusl location, size and quailly snd taking into accousl msrel
data at the valuation doie
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Praperty, plant and equipmeni - continued
Valusbon fechnigues - continusd

The mignificant unchsarvable inputs in the valustion of the Poromaso Business Tower and
commaerial oulists lessed oul include the average snnual rental value of the properies. and a
capitalisaton rale thal reflects the properties’ actual location, aize and quality and taking inta accaint
markel data at the valsaticn dals.

Infermalion aboul fer walue messuremnents of propery, plant end equipment wsing significant
wricbemrvehie inputs (Level 3) include avemge post-tax nel cash flows of £7.5 million [2022° pre-tax
rat cash flows of €13 millon) In e expllcil period with an sverage growth rate of 2% (2022- 2'%) In
the residunl value and @ post-$ax average of 7.46% Q022 pre-tax average of 10.5%).

In respect of these valuations, tha highas the post-lax operating cash inflows, growth ratle, and
terminal wiiue, the Highes the lair value. Convetesly, Mo lower the discoupt min, the estrmsted
relurtishment costs, and capitslisation rafe used in calculating the lerminal value, the higher the falr
value.

As at 31 Decambar 2023, the camying amownt of land within property, ptant and soquipmsnt smounts
i €87 400,000 (2022 €57,400,000). The carrying amount of land woulkl have been €863,488 (2022
€862 468) nad the sssetes besn included in ihe financial statarmenis ai cost.

Deprecistion charge of €4 855 581 (2022 €5,003,022) m includad |n the group's and company's
income stpioments aa fobows: €4,610,017 (2022 €4,868,007) in cost of sales and €36,684 (2022
€34 015) in administrative expensas.

Borrowings are seoursd by the group’s property, plani antd eguiprmant (Note 13),

Investmant property

Group and Compamny
2023 022
[ €
Yoar ended 31 Decomber
Opening nal book amount 14,288,758 14425515
;Fdr:mfm fram propeity held lor reaslas - I:grﬁg'l
| tranafers to A Fsnd egui - '

Additiona il . 1,253,708 1,008,358
Deposals (1,378 {1.*?2,342;
Depreciation charmpe (T63,215) (651,600
Dapreciation relessad on disposal = 1208668
Closing nit book smouil 14,TTT BB 14,288,756
Al 31 Decamber
Cost or valuation 24 244 003 22 602 574
Accumulnind depracintion (0 467,130) (B,703,815)
Mezl book amoung 14,777,883 14288 750

As ol 1 January 2022, the cosl and sccumulated depreciation of e group's and company’s
inensimant properdy amountad in €23,589,578 and €5, 164,061 respecively. Depreciation chargs of
€783,315 (2022: €853,800) Is Includsd In cost of sales,

Borrowings ane secured by the group’s ivestrment propeny (Moke 13)
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e

Investment property - cantinued

The fair open morkel value of investment property a3 8t 31 December 2023 |s estimaled by the
directom at €44, 177,222 (2022; €41,168,647) on tho bansle of the present value of contracted and
anticipated income streams from ihe propany concemed.

The vast majority of the above noted investment propanty is pressntly leased oul under operabing
Ienses o third pariies and relatod parmies wabin he Tumas Grop,

The falkewing amounts hees bosn ecogrsad in the iInoome stateEmenis:

Group Company
2023 2022 2033 2072
[ 4 L1 £ €
Ronin| income i, 20,350 4,060,128 1,300,000 1,300,000
Direct oparating and sdministos|ve
ANpEAEES (060,018) (B85,328) (BE4.263) (T36,965)
Investments in subnidiaries
ny
2™
i 4
Al 31 Decembar
Dp=ning and closing ol and net
pook amaunt 116,741 118,71
Datnils of e above investments hald in subsidiares 5l 31 Decamber s shown Balow:
Reginterad Clzsa of Parceniage of
affice ahares held shares hald
03 203z
b W
Ponomaso Leaning Tumes Group Corporsie Ordinary shares 100 100
Compary Limiled Oifice, Level 3,
Porfomaso Businesa Tovwar
Porinmasn
St Juliuns
T
Halland Developments Tumas Group Corporale Ordinary shares 100 100
Company Limited Office, Level 3,
Portomaso Busineas Towaor
Paromnanog
Bl Juligns
Maha
Premium Real Estate Turmasa Group Corpormte  Ordinary shores ng 45
Irvvastrmend Limiled Oilce, Loval 3,
Porformaso Business Towal
Parfomaso
81 Juligrs

Malta
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Trade and other receivables
2023 20z 203 2022
4 L) €
Mon-current
Trade receivabies S73,000 - 573,000 -
Amounts cwed by parents 852288 4281575 952,208 4,381,575
Amounts owed by subsidiaries - = 1804100 12858240
Amounin owed by fellow
alitesidinrian 1,025,001 1,025 004 1,025,041 1,025,004
2,550,379 £306.660 18,744,508  18.7684.008
Currand
Trade recolvables 2.513.880 3131787 1464 972 2440 42T
Amounts oved by parenl 1,532,655 5,525 1,537,730 -
Amounts owsd by subsidiry - - 1,624,640 282 880
Ampunts owed by lellow
subisidinrios 17063764 14244640 17363108 14017457
Amoimts owed by reloled parties 117,455 30,487 - J0 487
Dithar rocahnbles 40,308 63,785 AT TTA 83,358
Advarica payments on projects 1563677 1262807 318,703 234,020
Prepaymenls and accrusd (nooms 1,680,593 402,121 1,223, 008 154 512

25420212 10223082 23,570.004 17283263

Total trade and other recelvables  27.678,581 24820721 42,784,543 35428102

Amounts ovwad by parents, subsidisries, falow subsidipres and relnted paies aro unsecurod, and
are repaysble on demand, Incluted in thess amounts, there are funds advenced 1o & feliow sub
mmounting jo €17,642 124 (2022 €14,600,000) which bssrs inlerest ol 1.8% (20221 1%) Tha
dirsctors do nol expect thal related amounts discliossd as non-curment are soliied within the nexd
twelva montha. The company's exposure fo liquidity nsk related to trade and olher recelvables s
disclosad in Mota 2

Recpivables abive are steled nol of provisian lor impaiement of reosivables:

Giroup Company
2023 222 2023 2022
3 L ] € L]
Trade recefvables 206,828 400,707 21585,738 303,655

Advpnoed payments on projects minte to funds sdvanced fo suppliars not yol utilised for dovedopment
works ns Bl year and. Thesa mainly relate (o new projects antesed into by the group.
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SPINOLA DEVELOPMENT COMPANY LIMITED
Annual Report and Consolidated Finenciyl Shatenenis - 31 Decemnber 2023

Trade and other recelvables - confinusd

As dimdinsad in accounting policy 1.12 snd 1.13 the group cassifiss contract assots 08 accrued
InCarma,

The provision for impairmant of recenmblas for 1he year s declossd in Nola 17 and |s Included in tha
income statemenl & fallows

Group Company
20323 2022 2023 20
' € € € €
Cost of nales - 40,000 - 40,000
Adrninistralive oxpansos (181,685} 23,448 {45,735) 52,534
{101, 685) 13,446 [45,735) 892,534

Tha group's axposuns to cradil apd currancy neks sd impadrmani losses relating to roco recsvailne
wre disclosad n Nate 2.

The amouni of expected [oss 1o be provided for in accordance with [FRS & wes. not deemed matarial
and s [t was not reflacted in the group's financisl nssals.

Inventories
Group Company
2023 20232 2023 2022
€ £ L] e
Broperty held for rasale 10,616,200 2487 EXY  B920402  B77T2.088
Food and bessruge 267 050 240,018 267 850 240,918
Consurmablas 888273 571,308 568,279 571,308

31,452,220 | 25.040,048 7,764,581 T.583.023

Borrowingn e sscured by e group'’s propary hald for renale [Mole 13).

idher linancial asseis at amodised cosi
Financisl assets ol amorisad cost includs the lollowing debt investments,

Group and Company
2023 2022
€ E
Current
Treasury bills 11,765,877 .

The campany’s axposuna 10 crégil sk retaled (o olher knancial @sssle Gl pmartisod cosl s disclosed
In Mobs 2,

40
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SPINOLA DEVELOPMENT COMPANY LIMITED
Arnunl Repon and Consolidated Financial Staterments - 31 Decarmber 2003

Cash and cash equivalenis

For the purposea of the stetement of cash fows, fhe year-end cash and cash squivalents comprise
ihe fodowing:

Group Company
0 2022 2023 2022
Ll g £ £
Canh ot bank and i b 7327091 15,471,300 620,708 13,568, 0380

The amount of axpocied loas io ba provided for in accordance with IFRS § was nol deemed rraterisl
mnd s il was nol miected In 1ha group's nancial asesls.

Shara capital
Group and Company

2023 2022
€ €

Authorised, lssued and fully paid
1,164,687 prdinary *A” shiares of €1 each 1,164 68T 1,164, 687
3,868,118 pedinaey “B” shanes of €1 sach 6,968 118 0,988,118
5488 9890 redesmablo 8% prefetonce shares of €1 sach 5490.050 5460 066

P— e ————

13,852805 13852805

Each ordinary share entitles the holdar thereof to one vote at general mesting of the company. The
ordinary shames shell mnk ped passu In ol respects indepandantly of the letier by which they e
dengted Retesmatls preference shmres shall not cammy sny voting rghts
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12, Rovaluation roseres

Group and Company
2023 22
€ -
Burplus sriskng on revaluston ol lamd sl
Progarty, plart and egquiprment BE 042,149 B85 BEO G40
Investment property 1,191,185 1,191,185
Revaluation reserves ot end of year 862343 AT.055.834
Revaluation of property, plant and squipment
AL ihe beginning of year, before defermed tExation 112, D87 T47 114237 74T
Transfor of dapracistion fo retained profils through cusol use (1.270,000) (1,270,000)
111,607,747 112067 747
Deferrad tnxadion (Mote 15) [26,654,508] (27,008.008)
At 31 Decembar B5.043,149 BHEGH B4R
Revaluation of investmanl proparty
AL tha baginning of year, befom delered taeation 1,339,584 1,330 584
Diefarrad =ambion (Note 15) (148,389) [148,389)
AL 3 Deosrmber 1,181,188 1,191,185

Thie revaluation ressrves e mon-dEmbutable ressnies

-1
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13

Borrowings

Hon-cimani
Loana Bom follme siibsidiary

Current
Loans from fallow subsidiary

Total bormowings

The bank loans and ovordiofis am secured by:

{a) general and special hypothecs aver the group's assels,

(b) genheral hijpothecs ind guarmiiess provithed by Toflow silsidianias;
(c) pledpes on the gmup's Inssrance policies,

(d} lettess of undertaking.

Group and Companmy
2023 2022
€ €

24,040,660 49,897263

24,340,660 49851 283

24,986 418 -
24,986,438 -

43927107 43891283

The group’s and company’s banking facliies a3 at 31 December 2023 amountad 1o € 2,445,588 and

€2 145 580 respectively (2022: £2.438 590 and €2.338 584)

Loans from fellow subsidiary are disclosed ol the vaiue of the procesds less the net book amount of

thal |zmue costs, a% follows:

Faca value of loans from lebow subsidiary
Issue couls

Accumlated amotisabon

Closirig ned Book smoun

Amortsed cost &t 31 Decamber

Group and Company
0323 022
€ €

50.000.000 50,000,010

(318,430}  (318,420)
245 537 209,713

(72,893)  (108,717)

49927107 40,801,283
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1L

Barrowings - continuod

By virlue of on offerng memarandum deted 7 July 2014, the goup msued 5% bonds maluring in

2024 for an amount of €25,000,000 through Tumas Inrvestments plc. The bonds are guarantesd by

tha company, which hng bound itnoll jointly and severally Nable for the payment of e bonds and

Interest thereon, pursuant to and subject o the lerms and condiions in the affaring memarandum

The bond e due fior redemption on 37 July 2024, if i being fully redeamed oul of funds miready

E:;mmih!ﬂnmmymmqminmﬂm.mﬂmﬂmd' bank kngncing amounting o
il

By wirtie of an offating memorandum dated 28 May 2017, the gmup ssweed 3, 75% bonds meturing
in 2027 For' i amount of €25,000,000 [Hrough Tumis lvestments pic, The bonds ire guaranised
by the company, which has bound ilself jointy and severally liabls for the paymant of the bonds and
Intoreal theraon, pursunil io and subject o the terma and copditions (n the offeing memarandum

Procoeads far Miess bonds have baen advancad 1o the scompamy hiough kaana from oo s bsidiany,

The interosl rate sxposum of BEorowings was &8 Rallows:

Group and Company
2023
L L
Total borrowings:
Al fimod mtes 40927107 46,891 283

Weightd average sffactive interest rates ot the end of the reporting perio diste:

Group and Company
2023 2022
Lowna frarm fellow subsklanes &£.5%, 4 5%

This note provides informalion sboul the contmotual terms of the group's snd company's intemest-
baaring foans and borrowings. For mane information aboul the group's and company’s axposuns (o
Interest rate amd lquidity rek, sea Note 2.
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SPINDLA DEVELOPMENT COMPANY LIMITED
Annual Report and Consolicsted Financlal Statememis - 31 Decammbsr 2023

Trads and olher payablas
Group Company
2023 2022 2023 2029
L 3 € L 4 €
Currani
Trade payables 3gTAT2 2512132  2EVEOTY ZA0HS5M0
Advance doposiis 454, 090 275,423 207,233 -
Capital and olher payables 3,840,557 3085712 3,640,557 3005712
Derfsrred inatilutionsl gran 17,250 20,125 17,250 MN2E
Amounts owed o related parfies 247 832 222,112 247,822 xR 112
Indiract and othes inxatkon 621,017 550 208 511,20 465 982
Apcruais and defarrad incorna 5510804 5265000 4454830  4.445841
Total trade and othor payables 14,128,682 11979,834 11,964,962 106580682

Armounts owed o relaled pardles are unsecured, inleres! fres and ore mpayable on demind

Inatitutional grants relate to funds advanced directly by the Governmant of Malia or other instilubons
lex the campany, co-financing its capilal expandiiure ol the . plant &nd squipment. Such funds
e tramtisd as dalarrad incomn and ans orediied 1o the profit snd aoooun] on 4 sysiemalic basis
over the useful lives of 1he assals. The closing amount relatas to the deferred porbion of these grants
to be credited (o the profit and loss account on @ systematic basls over the remaining ussful life of
thie proparty, piant and equipmant owned by the company.

The group's exposure to currency antl Rguldity risk ralated 1o trade and other payables |s discinsad
in Nate 2
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Dalerred tasation
Group Compamy
2023 2022 2023 2022
1 € 3 £
Al baginning of yoar W AITH0Y 26441385 25603080 5617004
Pefered lax on ranefel of depreciation
thiough sesel Jss (Mods 21) (444,500) (444 HO0) {444 500) (444 S040)
Defarred tax on tempornry differences
on depreciation of non-currant
nagate (Mote 21) (306, 005) (383 ,358) (196G,008) (463,258}
Dofearred ta on temporary diferencos
ansing on capital allowances (Note 21) - 540,650 . 540,650
Dafarred tax on lemporary differences
Hrising on provisons {Nols 21) 04,357 (22, 2004) 16,771 (32 247)
Dafarred iny on wnuliisod imeesimani
tan credits (Note 21) - 350810 - 3a810
Dafarred tox on tempomry differsnces
arising on mntal iIncoma 103,476 . - .
At 31 December 25 TEA 820 6 4TTE01 24,7735 25603 088

Thia balence of 31 Decamber represents lomporary diferences on:

Group Company
2023 2022 2023 2022
L 3 i £

Revalualion of proparty, plant and

equipment (Nobe 12) 28654508 2T 000 0UE 26,654,508 27,000,008
Revalualion of investmsnt propesty

(Mote 12) 148,385 148,388 148,389 148,300
Revahuation of proparty held for resaln B0, G0 800, o - -
Despreciation of non-gcurman ansain (1,934,175) (1.,538.170) (1834175} (1,538.170)
Rontal Income i (i1 . - -
Provinions (107 268} (171, 724d) |B9AET) (108.258)

28,764,529 26437807 24,7T8.33F 25,603,080

Doferred taxes are calculated on all temporary diferences undor tho lability meinod and ore
maanured al the Lax rales thal are expected o apply 1o the Eiod whan the asset is meallsed or the
fimbility is satfied based on tax mafes (and tax laws) that have baen enacted by the ond of the mparting
poriod. The principal tax rete used s 35% (2022: 35%), with the exceplion of daferred lnxation an
the fair valuaton of non-depracinble property which as from 2015 Is computied on the Dasss applicatils
Io disposals of knmevabla proporly, that is, lax affect of 10% of the frensfer value.

The hospitadity =m of the group has besn availing Raall of myvestment ald under the vanous
imentment thx credd schemens thal were applicabls for hoteta during 2018.




SPINOLA DEVELOPMENT COMPANY LIMITED
Arnual Report amd Consolidated Financial Statements - 3 Decembsar 2023

16. Reovenie

The group's operations conuist of fho ownership of prma loussm and lene proparien, whlch
include the operation of @ hotel, ihe development of realdentinl, rental and commescial propedy for
trading and renting purposes and the pmvsion of anclilary sarices 1o Ihie ndustry, Al lhess

oparations sre conducted locally.
Group Company

2023 022 2023 2022

L4 L1 € €

Hospialty snd ancillary ssrvices 44,112,263 34 801,663 44112263 34 401,683
Fropary developmant 187,690 1,580,000 167,690 1.5680.000
Rantal operations 4,517,163 o 85,570 1,300,000 1,300,000
Complex managament operstions 1,270,188 2072488 3207168  2.026,439

52.087304 43423737 48847922 40,608,732

17. Expensss by nalurs

Group Company
=023 22 2023 Ftrrd
L 4 € L 1 i
Employes banefit exponss (Note 18) 114139077 BOGT 01 11413977 BT, 701
Dopreclaiion on, P

- Property, plant und equipment (Nolw4) 4,655,681 5003022 4655581 5000,

+ Investmant proparty (Note 5) TE3 315 851,800 TS 451,600
Property developmant costs (B9,182)  T4Z2.005 (89,193 T42 006
Operaling supplies and relaled expenssa 272,620 2002785 2 2721.8530 2002706
Witer, alactricity and lusl costs 1,800,041 LT7IRATI 1,000,041 1,728,373
Operafors chages 2743822 2143883 2,743,822 2143983
(Decrasss Vincraass in provisions lar

impairment of receivables (Nots 7) [181,685) 53448 {45,735) 82,534
Managameni fess 700,000 700,000 700,000 700,000
Commisalons payabia 2,086 45 504 2,085 45 504
Other axpansas 11,060,692 0,600,801 V. T742855 B.487.800
Total cost of malos, sdministrative

BApaEnsas J6 400066 12086200 38417260 31 880087




SPINOLA DEVELOPMENT COMPANY LIMITED
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17.

18.

Ezpenses by nature - continusd
Audifor's foes

Fans charged by ihe audiar for servioss rendered during the financinl parods ended 31 Decambar
2023 an 2022 relute (o the falaowing

Group Company

i3 202 023 2022

£ L L} E

Adiribal stabulory pudil 84,480 82,218 58,170 58,200
Dihar assurance sorvioes 11,000 8820 11,088 B.820
T advisody esivices 2,470 2,020 aan BE5
Dither nar-aauranes ser|ces 2150 2,000 2,150 2,000
Bo. 600 TH,158 72,308 G015

Employne banefit expanse
Group and Company

201 202

[ 4 €

Wages and salaries 19,525,102 B0, THD
Socui| pecurity corla H6Ss, Tar TA1,03
12,190,888 5731802
Rechargisd 10 filow subasdinniss (97a,.593) (74,103

MA13877 0,897,701

The average number of porsons employed by (he group and compsmy duting the yepr wars:

Group and Company
4023 2022
Direct i) ] 215
Irclrnct 12 108
Administration 3.} ag
an a63

w nnd salaries e presented nal wage supplamant rom the Governmant amounting o €Nl
:€1,120.225) In view of the COVID-19 pandsmic. Grants relnied lo income am presented o8 o
dediction in raporing Bo miniod opxpansas.
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16,  Finance incoms and costs

Group and Compan

2023 20
L4 €

Finance lncome

Eank interest 46,341 04,585
Infere=t from fedlow subsidiary 364,832 11,145
Prdieresd from paremd 29,510 .
Intmrest in eaaury bills 50,005 .
Iitmimsl racelviatis 27,538 .

510,234 105,740

Group and Company

2023 2022
£ £

Finance costs and similar charpes
Bank jcans and ovardrafis 28004 131,000
Inarest o parent 3,563 *
Loans fram fellow subsidiaries 2.23T.500 2237 500
Amorfisation of uses rnsaclion cosis 35,024 34204
Cikar finance clampgss E34.337 437,048

2840728 2833772

. Investment Incoma

Group Company

2023 2 M3 2027

€ £ € €

Dividand recaived from subssdmry - . 1,900,000 3,300,000
Gain on anle of investment proparty - 322 BN - 322.8M

. AT 1,900,000 3622871




SPINOLA DEVELOPMENT COMPANY LIMITED
Annunl Repont pnd Consnlidated Financial Statemanis - 31 Dacember 2023

1. Tax snpenss
Group Company

2023 2022 2003 2022
[ ] £ £ £
Current tax expenss

on taxable profit sublect 1o tax at 35% 4300, 316 1,066,352  4,120481 1 7BO.GIT
on tmxable profit subgect to tnx o 15% 425106 427097 B, ITH 14,1689
on tExable noome subject (o tax sl 10% 14,500 164,678 18,500 168,578
on taable income subject to ax pl 5% - 20,000 - 20,000
Delarred Lax (Mole 15) (072.672) (3, 764) (D23, 734) [13,845)
Tax expense 4,161,330 25M263 2 1331026 1678450

The tax on the group's snd company's profil beloss e differs from the theorstical pmount thad wokd
Brinn using the besic lax rale as follows:

Group Company
2022 202} 22
€ £ € i
Profit el bax 12.605074 B270452 12336600 0,034,968
Tax on profid #f 35% ATE1776 3244658 ANNTEAY 3477238
T affoct of;
klaintanance allowance on rental income
stiributabée to immovable proparty (152919}  (138.582) (21,000) (21,000}
Expanéas nol allowabls for tox purposes 260 506 FEART D 241,925 211,089
Civer provision of currani tas (B2.908) (45.918) (22,334) (40,813)
Irpesi of changs in iax niles on propeny )
saley B4, 084 25,504 64,004 25,504
Dividend ncome . . (665,000) (1,155,000}
Unreoognised deferad th in prioe yoear . (3.869) - {3, 868)
Propery tax rulss on ranial Incamae (244,751} (IT0.BM) - -
Tamparmary differences altrtiled (o
proparty, plant and egulpment (444,500) (444,500)  (A44,500) (444 500)
Tan sxpenso 4,161,330 2598263 231026 1078450




2.  Dividends

Dividends an andinary ahamss

Destribution from Firal Tar account
Gross and nel dividend on ordinory shares

Dividends per sharns

Diidend on praferanca sharas:
Dewiribubon frem Final Tax pocownd

Groaa nnd net dividend on redesmabls 5%
praference shares

Total not dividends

SPINOLA DEVELOPMENT COMPANY LIMITED

Anmual Report and Consalidated Financlal Statements - 31 December 2023

Group and Company
2023 2022
L 4 £
2,000,000 &.0:00, 000
€@oar EnB1
214,500 214 500
3,214,500 8,212 500
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3. Cash generated from opemtions
Roconallation of aparaling profit to cash generated from oparmtione:

Group Company
2013 2022 2023 2022
L4 £ L L
Oparaling profit 15826978 11675613 12,758,503 9040127
Adjusimania for:
Dwypreciation an:
- |mvesiment proparty (Nole §) 763,315 E51.800 TEI M5 B51, 6040
Neat gain on disposal of imestment
propety and propay, plant ond
wguipm=ani B.488 sa.nr 0488 BT
Amonisation of jaaws costs 35,024 - 35824 -
Moveman! in provisian for impeirment of
trade and other receivabias (Nole 7) (181,685} 3,448 [45.738) B2.5M
Changes in working capital
|neamtoriae {B.,803,201) (3,5358688)  (770,888) (511,027)
Trade and other recalvables (8,727,007) 2400853 (5903,518) 4350643
Trade and other payahiss i.1-lll,.l¢l {'I'".i'ﬂ 019} 1,306,880 (228.218)
Cash genarated fromt aperabions HM'I ls,nm.nn 13,348,600 18457 001
Nat dabi reconciliation

All tha mowvemsnts in the company's ned debil relatad only 1o cash fiow movemants and disclosed as
pirt of iha nencing nctvtias in ihe siatemant of caab Nows an page 20,

4. Commitmonts

Capltal commitrments
AL 31 Decambar the group had capital commitments nol provided lor in thess lnancial slatemenls as
folitrwe:
G Autharaed nal Adittuerrised ml
folp Contracted  conlracted  Conimacted  Contracled
2023 2022
€ E E L
frﬁmr (propedy devalopment ) 5,880,581 24,301 802 8,843,566 25,428,084
Non-currant nssnis az22.220 #7T2 BE2 GBE_ 208 1,074,254

6,802,601 25,274,664 B 50ETT4 26502318

61



SPINDLA DEVELOPMENT COMPANY LIMITED
Armunl Report and Consolidated Finmnoal Statements - 31 Decombser 20623

24, Commitmants - confinuad
Capital commitments - continuad
Al 31 Desember the company had capital commitments not provided or in these inancial staisments

i followes:

Authorised nol Authorised ol
Gompany Contracted contracted Contractsd Contracted

2023 a2

€ L] E €

Inventory (property development) 26,000 236,821 26,083 256,528
Nén-curre! nasats 022,220 OT2. 882 BB88 208 1074254
48,310 1,208,682 B3 1T 1,330 T2

Oporating lease commitmants - whire the group st the company are lessars

%?anﬂﬂmummmhmmﬂh ursder non-canceiinhle proparty operating asas o
a5 follaws

Group Company
2023 2022 J033 2022

L 1 £ L) i
Mot intor than 1 yeor 2,140 463 1,647,435 1,300,000 1,300,000
Loter than 1 yaor and nod lator than Syears 5114874 3,113,678 = 1,000800
Later than 5 ysars 3. 724,012 2365845 - .

—_— s —— _ 1

10087 440 7128858 1,200,000 2600000

The comparny's leases relate to an operiling loase wilth & subsldiary, Refer io Nole 5

5. Conlingencies
Al the: énd ol The reporing period, 1he paiénl company's ma|or comlingenl lisbilllles vwere:

(n) Guaranees of €23,922 356 (2022 €26, 145,202) (esusd on behall of other fellow subeidinries’
bank faciliies. The guasrantess are supporied by general and special ypotheos over he

COMpPanNy's assels,
(b) Guarsntess smounting to €123 418 (2022 €118.428) in favour of thind pacting.

26. Related party transactions

Tha campany forms part of ihe Tumee Group of Companies. All companies forming part of the Tumas
Group arme related partles since hese compankas am all uitimatoly owned by Tumas Gmolp Company
Lamited which is considered by the directors (o be the ullimals controfiing perty. Trading iransactions

thess companies nchudse Rems which ars narmolly encourtered i o group contesy. The
group & ultimatety fully owned by membars of the Fanech family, who ang therefora consideed to b=
rollod parties.

Ralated pares also include forsgn Hilton hotels and related afflintes. Trading transactions with these
malmtod parthas s entered imo on a regulor basin as a e=Ik of normal fmding (mnsachons. and

mainly relalia o corporale cosis, management fees and operslon’ chamg=s.

—_—
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2. Ralated party transactions - confinues

ar.,

The fallowing runsacbons were carned oul with related parties:

Group Company
023 Firrrd 2023
£ £ [ 4 L1

Incomas from services
Ranis recsvvabila from

subsidiary = - 1,300,000 1,300,000
Rants recoivabla from lollow subsidiary 1,467,641 1300168 . -

Mainlensnce feas recivable frim

subsidiary . - 895,078 631,527
Intereul receivable from related partes 194,342 11,145 304,342 11,145
Expandiiure for goods and sarvices
Mad [ntoreal and similsr charges payabla

to reialed parties 2241063 2237 500 231,063 2.247.500
Manpgament fess charged by

fullow subsidianas TO0000  TOO000 700,000 700,000
Operions’ charges and other fees paynble

1o othes reiated partaes 2,740,822 2143983 2743822 2143883
Payrol recharges a76,692 724,102 878,802 724,102

Yoar wnd balances rising from retated pary Enssciions ane disciossd n Notes 7, 14 snd 10 to the
fimancial stafements

Statutory Information

Spinols Davelopmeont Company Limited |s a dmiied abillty company and s incorporated in Malta.

The immadiate paranl compsny of Spinola Development Company Limitad s Spinala investments
Limited, a company registared in Multa, with its registered addresa al Tumas Group Corparata Cifice,
Laved 3, Porfomaso Business Tower, Porfomeso, SL Jullans, Malta.  Spinola Investmants Limited is
exampt fram the preparation of conmolidated secounts by virtue of section 174(1)(a) of the Companies
Act, 1085

The ultimate parent company of Spinola Development Company Limited s Tumas Group ny
Limiltied, m company regintesed in Maita, with ils regitersd mddrees o Tumea Group Corporaie !
Levid 3, Portomaso Business Towsr, Portormaso, St Jullans, Malts,

Raymaond Fenech, a director on all Tumas companies and part sharsholder of the Tumas Group, has
poied e the exscuive chairman of the board of Tumas Group Company Limiled and as Chisf
Exocutive Officar of the Turnas Group genarally. All decisions faken by the board of the ultimats
parent were executed by the chairman i his robs as chief evecutive officer of the group

Comparative infoermation
Comparative figuses disciosed jn fha main componants of these financial sts=menis have been

recipsaified o conlorm wilth the cusent yesr's pessniplon foimel or the purposs ol sl
prasaniation.







